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gueitilla warfare against Menges’ reputation 


Cc ord Mey er Pe : ae 4 Even hardened veterans of Washington's * . Por those who still persist in believing that 
<* | and credibility. Those who know him well like 
William Doherty, the head of the AFL-CIO’s 


i 
! 
| Political infighting have been shocked by this - Castro is no real threat, that the guerrillas are | 
- democratic reformers and the right-wing mili-- 
. C ? A q S n t “tary are the main danger, Menges’ powerful | | 
j oe “| agency for- helping non-Communist labor. 
unions in Latin America, are incredulous’ at: 
Cc a i e€ qd r I ig! h ig the implication of right-wing extremism: ~ 


” presentation is bad news, and they are deter- - 
mined to get rid of the messenger..  - a 
During most of the Carter administration, | 

According to Doherty, Menges has consist- 
4 ently had “a centrist voice of moderation” on , 
'| Central American issues and played a decisive 


: policy was based on the optimistic assumption — 
| role on Reagan's transition team in fighting |. 
'}.for retention of far-reaching land reforms in 


. that the Sandinistas and other guerrilla groups | 
Eh Salvador against Sen. Helms’ efforts to re. 


" could be weaned away atin thelr Marzist cone | 
| verseAmerican policy. “He saved the re ie secretly aligned themselves with Menges’ de- 


| 
Victions. : | 
Intelligence analysts jaceired to play it ‘safe 
‘by avoiding predictions and reporting only the 
hardest evidence. Some of these analysts have 
Lee Doherty asserts. tractors on the Senate committee staff, and 
vot” As a consultant to the Defense Department ° Casey faces a serious pee of internal dis- 
ow. ne + during the Carter administration, Menges was ‘ cipline within the agency. Lo a 
{ 
{ 
! 
| 
dl 


~, 


ee ANCIENT TIMES, t ke fn frustrated, lores the first to perceive clearly the extent: The Polish crisis proves that at this time 


% of Castro’s guerrilla threat but he saw the an- we need more intelligence analysts with | | 
ae cee ae cs nh brogit swer in strengthening the dernocratic center, ,. Menges’ breadth of view and willingness to | 
: them bad news. shot not i in bolstering right-wing dictatorships. “risk his reputation on anticipating the future. 
a Washington last week, 4 ie wecson - His Commentary article is basically a plea _ As a Reagan official has admitted, “the signs 
tof this barbaric practice was directed against. to demoeratic socialists to aveid forming pop- - were all there” of the impending internal mili-. 
as CIA analyst by some Democrats, who ob- ular fronts with the communists in view of the -- ‘tary coup in Poland but no one questioned the 
_ jected to his secret testimony before a Senate- tragic outcome of such alliances in the past. * prevailing consensus that the real danger was 
: sbcommittee regarding g Castro's p} ans toc on- If Menges’ record is one- of defending the “a massive Russian invasion. 
Steel Conkeal Arierica 3 democratic center against the extremes of - Jn this New Year, we will urgently ‘nea 
= Tnan unprecedented attempt es decGoe the both left and right, how js one to explain the : messengers who dare tell us the truth about 
2 eredibility and force the resignation of the re- - : sudden assault launched against him? Objec- the dangers ahead. We should reward, not se nad 
tl inted NaGonaljatelligence officers tive observers who have seen the classified -‘ish them. eo eee 
Shor Fs fie tebatne Constantine cee ene. - text of his Senate testimony do not believe he - 


‘ exaggerated Castro’s role as main supplier of ria 2 SS = 
: fidential letter from three Democratic sena- : » ns and trained guerrillas to the insurgen-. 
?tors to CIA Director William Casey was : 


‘ cles in Central America. ¢ : 
ake aes the Associated Press by anonymous ; With more experience in testifying before 


+: Congress, Menges will learn to avoid expres- be ee 
: ee ae pene es senators — Paul sions of personal opinion, and CIA Director | 
: re pher Dodd (Coun.) — ‘charged in thelr : ? Casey: in replying to the Senators has made | | 


" : clear his determination to keep him in his job. °. 
: a ss ae aT rabies ee - . The main reason for the campaign against | 
‘ tion,” ae “seriously violated the agency's: - Menges is his refreshing insistence on telling ae 
-Tong-cherished p rineip 1es of Objectivity” and : “the story of Castro’s intervention in Central 


in ‘ America in a coherent and convincing manner: 
; SO undermined his own credibility 23 to" ‘call; .: that almost forces his listeners to face up to 
- into question his future effectiveness.” 


t 
{ 
| 
o § 

While the three senators denied any rales ee > the policy implications of wpe ney 2 are hear-.: ; 

; Publicizing their private advice to Casey, one | °°-—- a nr 
£ them made their purpose clear by stating, . “i | 
i H 

| 


: “Guys like Menges should be tucked awey 
: where they can do less harm.” 
The anonymous leakers described Menges. 
: to the press as “a conservative theoretician” 
‘and the approval of his testimony by Sen. 
: Jesse Helms (R-N.C.) was cited as proof of his | 
: Yight-wing: extremism. An article by Menges 
in a recent issue of Commentary was cited out. 
of context todrivethepointhome. ©  * : a 
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ARTICLE APPEARED 


OM PACE b 


Did Anderson Columns” 
Stir Qaddafi to Act? 


~ Although it has been suggested that Muammar 
Qaddafi’s desire to kill President Reagan stems 
from the embarrassment he suffered when two Lib- 
yan aircraft were shot down by American forces 
last’ August, intelligence experts contacted by 
HUMAN EVENTS believe the U.S. media may have 


HUMAN EVENTS 
26 December 198] 


. provoked Qaddafi into sending his death squads to _ 
kill the President by publishing. false ‘Stories of CIA 


plots against the Libyan dictator.:? 
' There is no question that the unstable Qaddafi 


believes the U.S.,is.out: to get him. During a. 


December 6 interview on AKC he claimed that the- 
U.S. government was “preparing to assassinate 

me, to poison my food, > = he then made a ious 

ing reference to the CIA. : 


Qaddafi didn’t produce any revidenge of such a: 
plot. His claim that the U.S. wants to poison his | 


food appears to have been lifted straight out of a. 
Jack Anderson column that appeared in many 
U.S, newspapers on August 25, Anderson claimed © 
that “‘CIA plotters’ had come up with a scheme to. 
kill the Libyan dictator by using a “deadly poison”. 
which could be squirted into his food; and drink or: 
; injected into his skin through a tiny black. dart. 


_ Such stories, thongh denounced as false by intel- 2 
ligence sources in this country, are “‘taken serious- 
_ly” in Libya, according to a New. York_Times 
reporter, Alan’ Cowell, who >, Fecently., visited the | 
ae country, -Thes ‘Soviets, ‘who Have ‘vested interest i in| 
“the longevity ¢ OF fF Qaddafi, “having supplied | himwith | 
_ vast amounts of military hardware, have also taken” 
the stortes seriously | by publicizing ‘them through © 
their propaganda” arms, Radio’ 
TASS news agency. : 


_ Interestingly, ‘Asidersod Gaimed i in n bis coe ct 
"san that: there: was-‘‘one’ bugaboo” that: 
.. troubled - the- CIA?s “Smore-thonghtial : 
--; Strategists”. He. said;’-‘Assassination:is ai - 
' game- that - anyone:'can ‘play, -: cand: the: | 
.. tempestnons.: Qaddafi. has -his-own killer. 
_ squads that might ambush pee eo ers 
in retaliation. PP eeedy + id e Boe cae 


: “What Anderson ‘failed to recognize was 5 that 


Moscow and the. ; 


4 


av 
| 
| 
| 
| 
1 
| 
| 


mere news reports might provoke such retaliation. | 
Newsweek magazine also carried a much-publi- . 


cized story about a CIA plan to Nauneae and 
ultimately topple Qaddafi..." : 


i 
\ 
i 
{ 
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The possibilit 
Libyan dictator 
tion official wh 
raatters on Dect 
identified, 
suggesting that 1 
have. been sti 
American press.”? According to the Times, *‘the 
official noted that United States regulations on in- 
telligence operations prevented its security agen- 
cies from participating in assassination attempts 


‘against foreign leaders. Nevertheless, he added, 


two press reports had indicated that the CIA was 
planning to kill Col. Qaddafi. 

*“eThese reports had no factual basis,” we of- 
ficial said, ‘‘but they may well have helped to stir 
some of the Libyan activity we are now seeing.’”” 


~ Rep. Edward P. Boland (D.-Mass.), chairman 
of the House Select Committee on Intelligence, 
pointed out ina J wly-28 statemeat that ‘*there is a 
clear and emphatic. prohibition against assas- 
sination by U.S. intelligence agencies”’ in the Ex- 
ecutive Order that regulates those agencies. 
Nevertheless, the Soviet’ news agency TASS 
milked the ‘Anderson column for all it was worth. 
‘On the same day that the Anderson story ‘appeared 
in the U.S. press, TASS carried a story ‘reporting | 
that. the ‘well informed’. Jack Anderson had | 
implicated top U.S. officials in a scheme: to kill | 
Qaddafi, a reference to Anderson’s claim that the 
. White House was ‘aware’? of the CIA’s alleged | 
anti-Libya - plotting. TASS repeated Anderson’s 
claim that.the. CIA had plans to use.a Reson 
-against Qaddafi... ane =, 
pee TASS, aS qy¥elb -2s ; Radio. Mesay cniciel | 
other anti-CIA- columns that ‘Anderson produced | | 
in. August. which - alleged that. the, CIA. was! 
*‘preparing to join forces with totalitarian regimes 
and anti-Communist factions” and was “actively 
-planning undercover operations” in ‘cooperation | 
‘with such countries as- Egypt, Israel, Turkey, 
~ Pakistan; Guatemala, South Africa, South Korea ; i 
“and: Communist China, “==**-= ERY 88 bie ; 
* TASS claimed. that Anderson had revealed” a| 
-;**comprehensive program’”. by the CIA **for step~ 
ping up subversive and terrorist operations against | 
sovereign countries and. national | liberation 
.movements.””... x 
- The information in the Anderson éalurnitss was | 
attributed to ‘CIA sources” who were not identi; 
fied. Also mentioned was a ““top-secret planning : 
. document,”’ said to be dated May 9, 1981, written | 


a 


STAT 


by CIA Director William Casey and labeled, | 


(ier Planning Document ! 
Pbifsaid a copy of the | 

document had been made aaa to lara associ- 

ata Ran McRae : wk. 
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ARTICLE APPEARED 
ON PAGE 


By Robert Parry: . ee 
Associated Press de OLS nl 

WASHINGTON» — Three Senate 
Democrats have complained’ to CIA’ 
Director William J. Casey that a CIA 
briefing they received about the 
Caribbean “seriously violated” the. 
agency's obligation to provide them 
with objective analysis. We A 

The three — Paul E. Tsongas of 
Massachusetts, Claiborne Pell of. 


Rhode Island and. Christopher J.) 


Dodd of Connecticut —-wrote Casey 
that the closed briefing “evidenced a 
rhetorical. tone and-selective use of. | 
information that ale! on policy | 
prescription.” tikes! 

The complaint, egasidered virtual- 
Jy unprecedented in Congress’ deal-: 
ings with the CIA, could revive criti-. 
cism that the Reagan administration | 
has ‘politicized the. spy agency by 
bringing in ideological conserva... 
tives to fillsensitive positions: © | 2 

. The briefing on the military situa-: 
tion in Central America and the Ca-. 
ribbean was given Dec. 10-to mem- 
_ bers of the Senate Foreign’ Relations: 
Committee by Constantine _Mengges, : 


“the CIA’s national intelligence ofti- 
-cer for Latin America. - 4 
The senators’ letter to ‘Casey. Was: 
Gated Dec. 11 and was obtained this. 
week by the Associated Press... - 
_At the session, Sen. Jesse Helms Ri 


N.C.), a committee member, praised 
Menges’ testimony as “one of the best 
presentations I’ve heard..It wasn’t an. 
attempt to brainwash any senator.” 


Menges; considered a conservative | : 


theoretician, joined the CIA in Sep- 
tember after working as a consultant 
for the Hudson Institute, a conserva+ 
tive research and pelicycenter. 3. 

In an article in the August issue of 
Commentary *. magazine, Menges. 
blamed Cuba for fomenting terror- 
ism and revolution in Central Ameri-: 
ca, an argument that parallels admin- 
istration charges contained in a re 
cent 37-page report on Cuba. 26 


PHILADELPHIA INQUIRER 
23 December 198] 


‘ Congressional ‘ sources, who de- | 
clined to be named, said the purpose : 
‘of Menges’ briefing was to present 

supporting evidence for those charg- 
‘es and to assess U.S. military and po- 
litical options in Central America. 

“Instead, one Democratic source 
"said, Menges gave a policy statement 
_that traced all the problems to Hava- 
>ha and yet offered scant evidence to 
‘support the charges. ; 

Upset with the briefizg, ‘Tsongas 
‘told Menges he considered the- pre-. 


‘sentation “an insult” ‘and left the 
meeting, according: to sources who. 
psked not to be identified: 


"Tsongas declined to discuss: the? 


briefing: Pell, Dodd and Menges did 
-not return telephone calls to. their. 
offices asking for comment.-The CIA 
also refused to discuss the letter: * 

- Helms,.a leading’ Senate conserva: 


“tive, Said Menges was stating not just’ 


his own or the CIA’s views, but also: 
-the conclusions of other US. intelli-. 
pence agencies. - ! 

* “The “problem for these” ‘senators’ 
was that they were hearing things 
‘they didn’t want to hear about the 
Communist. takeover-in this: hemi-* 
sphere,” said Helms, chairman of the. 
Foreign Relations subcommittee on. 
-LatinAmerica. . . . 

Menges’ briefing came S amid new" 
administration warnings that it-is. 
weighing military options against. 
Cuba. and the revolutionary, Nicara- 
guan government. ae : 

. Administration officials have. ace 
-cused Cuba of j inspiring and support-: 
ing leftist insurrections in. Nicara- 
gua, El Salvador and Guatemala and | 


Cari bh 


of planning a 
Honduras. 


however conte: 
Ceniral America, I 
“because of severe poverty and politi-, 
.cal repression carried out by mili- 


:U.S. acquiescence. 1 
: One Democratic source said Meng- 
es’ briefing reflected the administra- ; 
tion’s “politicizing of the premier 
-element of the intelligence commus | 
“ity” —theCIA: --- : 


‘ic senators cited the importance of 
-the CIA’s “professional, impartial 
and balanced approach’ to ‘highly 


i “We firmly Believe that Dr. Meng- 
‘es’ performance. underminés.’ his 


STAT 


ores 


‘Critics of ac 


have developed | 


tary-dominated Bovermmeats with. 


‘In the Dec. 11 fever: the Democrat: 


controversial and sensitive issues.: 


‘These vigorous standards insure the 
. Separation of intelligence aoeoment | 


from foreign policy advocacy: 

“In our: judgment, Dr... Menges" | 

spoken presentation seriously violat-| 
bi 
| 


‘ed the agency's long-cherished prin- 
‘ciples and. standards” of eee 


and professionalism. | 


credibility as a national intelligence 
officer and calls into destin his 
future effectiveness.” ©). esse + 


“The letter asked Casey to review 


Menges’. testimony and inform the | 


‘ senators onany CIA action eee 


at eae tina ae jeadinec whee ea 


Menges. . 
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(CLE APFELRED 
é 


SEL EE  e 


Bush talks about= 


eusdes fate S 


crisis managemen 
neagan gains: 


‘Special situation group’ gives Reaaal 
information and: recommendations 


he perympineyametntre tn comer 
Pas mans 


_Statt correspondent of The! c bristian Science Monitor® 
wm ea SRE eta F at sities San Diego- 

AS chairman of the presidential crisis fmanagement team, 
Vice-President George Bush is evasive about what goes on in 
meetings of that.‘‘special situation group’, But the: behind- - 
the-scenes work of the-team since the proclamation of: mar-. 
tial. law. in. Poland. indicates. the group: plays a:key* role in. 
briefing the President on major world developments é 
In an interview en-route here, ihe vice-president would not - 
discuss the agenda. of. the. recent meetingss salthough: he ad 
mitted the-Polish situation has the. “‘overtone%,of crisis. ; 
“The group doesn’t, make decisions,.”’: said Mr. Bush.‘ The: 
President maxes the. decisions. 1 Bue t you brig him the infor-+ 


His comments were timely, si since ‘the Administra On Sai a 
after meetings of the special situation group, that it-.will, sug-- 
gest a number of ig naaat coordinated steps: that the US and. 


sat yak iy: Beat “7 okey ae 
The vice present also disclosed that the special situation-; 
group has had ‘at least. two other meetings . “ee over ne 
course of the last six months.’ -:.:-~-. <0 pb oe E 3 
“TI don’t ciscuss. what. subjects’* were: ‘discussed. “Bush. 
said. But his comment revealed that this-administration has... 
viewed. earlier. _ Blobal -deyelopments - :as. being: of. crisis - 
proportions... «tifa teed al pon cn bina ce she z 
Members of the crisis- ‘Management group: include Bush,t tt 
Secretary. of State Alexander M. Haig Jr:, Defense Secretary: 
Caspar=W.; Weinberger; : top <White. House: advisers: Edwin: 
Meese DT. James Baker. D1, and:Michael- Deaver: acting na*- 
tional, security: advisersiames: Nance,.CIA. Director ‘Wiliam: 


land. ws in oy irre FER: ee... Poser 


empowered -to: seek: ta: savert: crises: as: welkas:toi oicope witha 
emergencies that were already: of a crisis nature 243%) 10.00% 

Bush. added: ‘‘It*s a group-that would:get. together to fol- 
low special situations and keep the President: advised. If at 
any time there. was,a. meeting. and the President decided to. 
come,..it would either. bea meeting -of the: SSG-[special:: 
stiuation group] over which he presided or it would shift a : 


Why is it that the President talked rather softly about Po- 4 
land up until 


harder line? = easier ene he eGR elem eel atin: 
Approved For Release 2005/12/14 : Cl 


> was in, my office today [Dec.. AT and he said. that people just 


- administration.” ween 4 sces8 Sam oH 
30 he told me today there will be a.tumove So there may 
be. see test HE or 


Bt Asked to- assess: the-administration- ‘at: year’s: end, Mrs 


THE CHRIS Trad SCTENCE MONITOR 
2iL December 


r 1981 


: Ldon’t know that I noticed a difference in ‘tone. The Presi= 
dent, in his statement, laid out the concerns that we feel. And: 
we do-feel a deep concern. We feel- total sense of concern 
over the attempt to crush Sclidarity-"We identify with th 
people. We identify with the people who’ have stuck their 
necks out for joining unions. It was- an eloquent statement of 


lowing it very, carefully to see what action totake.”"-) 1-2... 
“The vice-president. spoke on; other. ‘subjects. Asked if. lie: 
thought there-would be a shake-up i in-the administration fole 
lowing Reagan’ ’s first year ir in office, Mr. Bush at first said: marge 
+ Tdon’t want to speculate. [Then he. added =} There are  obviz 5 
‘ously some ‘problems churning around, but IL just: don’ t know. 
what is going to happen. I don’t think 3 “you: ‘will see a Camp. 
David ‘type of ‘operation, anything like that [referring to the; 
changes made at midterm by ‘President Carter.} voage saeby 
» [Then as an afterthought, Bush said: }, You. know, iti is in- 
‘teresting’. .~ Penn. James {White House - personnel director}: 


don’t realize how big. a turnover. there-is. “going to be in, the: 


Bush said: es To They tate tose: 

: Our party, Saperoliiie: one body, the Sen ate, and} ‘wor con 
trolling the other, racked up “enormous legislative* ‘accom 
plishments, in terms of budget, in ‘terms of taxes, imterms of 
military, and in Eetins through a very tough-to-get-through : 
farm bil foo bet oe ee. sae ASS) “SDs Skat SH 

J think it is fair tos say that the President has a  record’o 
doing things. - :He has brought’ ‘about’ a renewal of a. certain | 
‘sense ‘of purpose ‘on the “part of the: country: | He has’ estab-" 
‘lished a foreign policy that includes ‘a’strengthening of de- 
fense that’ people understand *clearly- The elevation of the 
‘presidency once again would be his major accomplishment. 
Some of itis his. Spirit. the- ey he approaches pone frien } 
and political foe: . Sree “ peisetk ont 0 a 
” Have there been any disappointments>; a Rg 

, On the problem-side -~ there are enormous problems out: 
ther éAnd we havea lot to doi i terms of special groups,.fon 
example_It think there are some perceptions that we care less 
‘than we do, in some of the minority communities...) pr eyo ig ai 

‘J think there are perceptions that we are cross-thread 
‘with Tabor.And. we are working toi ee that ou there i iss 
plenty. of, work todoto improve things. : a 

Chere i is a legislative Ages 2 zat is. unfulfilled. ‘And Ee 
regulation. We have- made. some’ enormous strides but. get. 
rie fects that IE! 


; Beyond... ‘problems. “have 
disappointments? pesieees 2 = 
“7 Well, I would have liked ios see Tore @ progress made tr in the 
‘specific area of the amendment to the Clean: Air Act: :'The, 


jobs amendment, creation of more jobs, still protecting the 
environment, ‘still. protecting | the cleanness ofthe. air,-still 
protecting: safety of the working place, etc., but, making mo 
rapid headway with: the eeelation that“is re quired” ‘on’ th “the 
RANA : MEA tise ue oe 
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iE APPEARED 
LE APFE TIME 


hat quiet Senda “television interlude before the on- 

slaught of football, a time given over to the earnest sobri- 
ety of Washington interviews with public figures, has been 
broken at last. In place of ABC’s Issues and Answers, there 
now looms the hour-long This Week with David Brinkley, the 
creation of ABC’s hustling Roone Arledge, who also invented 
Monday Night Football. After a. wobbly start, the Brinkley 


_ show looks like a true innovation in television journasism. In 


its eecie interview. by satellite with Libya’s Muammar Gad- 
dafi and then in its commentary afterward—which matched 
Gaddafi word for fiery: word—the Brinkley-show made news 
and taught a Jesson in the hazards of instant commentary. 


ABC got its timely scoop by hastily decisis (on Ariegee ’s 


orders, at | a.m. Saturday) to switch to 


2! December 1981 
Newswatch/ Thomas Griffith 
posnycaph iy DORR cats 


‘Killer Squads, Liars and Mad) 


of topics” but n08 the de 
really a great expert int 
should disqualify him frc 
tators. The. expertise wi 
George Wul, intelligent, 
who sometimes cannot c-— 
ity. Finally, there is Brinkley, who for all his wry, clipped de-. 
livery is not-a tough questioner (violence is for !inemen, not 
quarterbacks). He brings a Southern courtly courtesy to his 
treatment of guests. Brinkley asked oe if he had ay 
doubts about the “killer squads.” Per 
Moynihan: At abouta 8 probability. sist : ee 
, dient ion a-.8 probability is more pro! ability y than 
-we usually base Government actions 


Gaddafi as guest. In slightly fractured 
English,. Gaddafi. scornfully: denied 
that he had sent a killer squad to the. 
U.S. Neither his-word nor his record 
entitles him to credence, yet in-the |=, 
next-hour nobody. on. “the. program, |; 

even mentioned, let alone. discussed 


_ his denial. Perhaps it was Gaddafi’s. |'./. 


~ shirt and engulfed in a blue cape.:As= 


* ens, he looked like-a,Monty Python: 
imitation ofan Arab.weirdo., ~. . ee Pee 
: no our. Brinkley and Gaddati via satellite 2 


: : sassinate me, 7 coisa may food. They tried ‘many things to 
do this... You.are a superpower. How | are: you afraid? ; 
~. America must get:rid of this: Administration; “as they. ‘did 


_ spect for America® 


¢ 


appearance that. was-so scary, as. hex. 
huddled, dressed.in collarless brown: 


his head bobbed‘upward ‘and back- |. 
ward, his eyes rolling up to the heav~.|. 


“Tt.is notvour’ character, n 


with Nixon, and elect ‘another respectful President to getre-— 
THe is silly, he is ignorant, . ~ Reaganis 


». liar.” His - interviewer, .in:: Tripoli; “ABC’s’ Lou-Cioffi, asked: 
' Gaddafi what message he had ‘for Reagan “J would have to 
. tell him: Are yourmad?’ Pee. sues pcke * 


Sete 3 
Back now’ toa. Washington’ ‘described by Brnkley as 
“something like an. armed.camp”. (shots of snipers on the - 
White House roof). Usually Brinkley’s panel of journalists— 
now reduced to.a: manageable three—interview :the guest, 


~ then discuss the news among themselves, In place -of the dis- 


tant Gaddafi, they: now turned to Senator -Daniel Patrick _ 


. Moynihan, acting Chairman of the Senate Intelligence 


Committee, who-came. on. strong:. “Right off, David, the 
President of the United States is. not a liar. The dictator of 
Libya is a liar”? There was.“‘concrete: evidence” that since 
1977 Gaddafi had “targeted” US. officials. “He’s a banreee: 
he’s mad. ..a dangerous man.” . 

Brinkley has. been seeking a panel of i interviewers “who 
would “set off rockets,” and he may be getting close. For 
this, chemistry is all—the chemistry that produced Huntley- 
Brinkley, or on football Mondays offers the ill-assorted, odd- 


es ee eae ee 


- _ ly compatible Frank Gifford, Howard Cosell and Dandy 
. Don Meredith. Perhaps Brinkley. andi Arledge hoped for. 


someone as abrasive as Cosell in choosing Bradlee, the : 
executive editor of the bier se Post.. 
Bradlee only4pAianed 


Se awe, ward adi pant aoeeM ast ecen els 


2 ee George, “of detailing on some hierarchy of response <). 2% 
’ they ‘should know it’s going to he exceeding unpleasant. We. 


:, calculated flamboyance, Moynihan can also be prudent. He 


like something out of a comic book, or one of those novels off 


. Bradlee volunteered that since Gaddafi had catfed Reagan a, 


; somebody i in there and knock him off? = ange 


roReknpeciROO G/M CIAHRDPS HOCEOARDDE40C4 FOREN i Is what distin? 
” to spend long: hours. getting out his paper; he seemed like 
:. someone © who, in, the j jargon of diplomacy, ‘knows .the “heads. .- 


pe Swe oe. 


on; therefore, this is a scrious threat 
.. would you favor worc being given 
4 to Gaddafi, quietly, that any violence 
-done to an American otficial will be 
reciprocated against him’ : 
. Moynihan: Well, Ti do wt aibiiely 
‘right now. He should understand that 
there will be the most <evere conse- 
quences... At minimum, | think it’s 
- time we just stopped buving a barrel | 
of that Libyan oil. H 
Will: But, Senator, isn’t. that a 


Moynihan: Well... E don’t think ° 
fe’ should be in “the. business right. 


are not going to allow a murderer to be head Cc: “state eles g0- 
about murdering other people. . - wad 

: Since “the quality of information front ‘the CIA is so im- 
‘portant’ in this case, Bradlee asked Moynihan, “do you have: 
confidence in Director [William] Casey, who was described. 
this week as ‘not unfit? Is that good enough?” A master off 


avoided: the question, then said. “He has the confidence of 
the President, and let us go on now to have him pay attention 
to his work, which he certainly is doing.” 1 
Thank you, Senator. : 
*.Brinkley turned to his panelists: “Killer = Gas Ttsou fide | 


the wire racks at the airport. Does it make any sense to you?” 


liar and challenged him, “if, at the proper moment, the Pres-: 
ident can take up that challenge, I would th: ak this suy’s "Ss. 
days would begin tobe numbered.” 

Will. .. Can the Western world be taken leaeusty i in its 
rhetoric about terrorism, and indeed in its determination to | 
survive, ifa mad dog on the streets of the world. such as Gad- :| 
dafi, is allowed to go on like this? . me a 

Bradlee: How would you do it, "George? Would you send 

Will: «..How about a message—short, eae mes-: “4 
sage—- with a . pedigree i in American history: R2agan alive or 
- Gaddafi dead? Le AS: 
guishes.this talk from that heard from any, Joe Sixpack i in a 4 
neighborhood. bar. Perhaps. ceils Pie iat Se chet 


aS date 


pretty tame reprisal agcinst a threat : 
""4| to the life of the senior o-ficials of this. 
“t. republic, to quit buying his products? “- 


STAT 


A Restcase Prom 


Armand Zammer 

In my view, Edward Jay Ep- 
stein’s article ‘‘The Riddle of 
Armand Hammer’’ (Nov. 29) 
unfairly represents several 
important aspects in the story 
of my life. There are some 
misrepresentations which go 
beyond the levels of tolerance. 
These are the ones that by a 
pen stroke attempt to deni- 
grate or destroy the very 
meaning of one’s life. This I 
cannot tojerate in silence. 

My role as a capitalist, in 
contrast to my father’s sup- 
port of the Socialist and Com- 
munist Parties, is well known. 
My belief that communication 
between the two superpowers 
through trade and cultural ex- 
changes — while maintaining 
a strong defense and striving 
for limitation of armaments —- 
can avert the possibility of nu- 
clear war is well documented. 

The writer implies that IJ 
created my personal empire 
largely by dealing with nations 
hostile to the United States. He 
further states that I became a 
raultimillionaire capitalist 
through my cordial relations 
for more than half a century 
with the leaders of the Soviet 
Union. When I went to the 
Soviet Union for the first time 
in 1921, I had already built a 
raultimillion-dollar business. 

AS a young premedical stu- 
dent at Columbia, unfortunate 
financial events forcedAppro 
take over direction of my fa- 


THE NEV TLS 


YORK 


ther’s small pharmaceutical 
company. My father, a busy 
general practitioner in New 
York, had invested with a dis- 


honest partner. I had no choice 
but to save the business by 
day, and study for my degree 
at night. 

Fortunately, I was able to do 
this and on graduation found 
myself both a physician, in- 
tending to specialize in bac- 
teriology, as well as a million- 
aire. 

Since I had a six-month wait 
before starting my residency 
at Bellevue, I went to the 
Soviet Union to fight typhus in 
the Urals as well as to collect 
moneys due my company for 
pharmaceuticals shipped to 
the Soviet Union on credit. 

Overtaken by events, I found 
the role of businessman thrust 
upon me. I saw the horror of 
famine in the Urals and real- 
izéd people could be saved by 
importing American grain. I 
put at risk a million dollars, 
arranging a grain shipment, 
for which I was reimbursed 
with goods salable in the 
United States. This brought 
me to the attention of Lenin. 

An article quoting me in The 
New York Times of June Hl, 
1922, when I first returned ona 
visit home, best describes my 
role: ‘‘When I conferred with 
Officials of the Government, I 
told them I was a capitalist; 
that I was out to make money, 
but entertained no idea of 
grabbing their land or their 
empire. They said in effect: 
‘We understand you did not 
come for love. As long as you 
do not mix in our politics, we 
will give you our help.’ ”’ 

There was nothing hidden 
about these arrangements, 
which I detailed in my 1933 
book, ‘“‘The Quest for the 
Romanoff Treasure.’’ Further 
documentation, inchiding the 
Lenin letters, appeared in Bob 
Considine’s biography, ‘‘The 
Remarkable Life of Dr. Ar- 
mand Hammer,” published in 
1975. 

The article implies that m 

ertibosnReleass 200 Aad 


were continuous for over five 
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decades. In 1930, I left Mos- | 


cow, never having met Stalin, 
and did not return until 1961, 
when President John F. Ken- 
nedy asked me to serve as an 
emissary to Nikita S. Khru- 
shchev. 

During the height of Hitler’s 
alliance with Stalin, I took a 
very strong pro-British posi- 
tion and worked with Presi- 
dent Franklin D. Roosevelt to 
create the destroyer-for-bases 
exchange in 1940. 


I will not quote from all the 
records available in the ar- 
chives, except for a sworn 
statement by Eleanor Roose- 
velt: ‘‘Not only did I know Dr. 
Hammier very well in a busi- 
ness way, but I knew him 
much better socially. He was 
many times to the White 
House for dinner... . Not only 
do I admire him, but for his 
great Service to our country in 
the late war, my husband, the 
President, esteemed him high- 
ly.”” 

Several days after his inau- 
guration, President Kennedy 
asked me to go to Moscow to 
open new lines of communica- 
tion with Mr. Khrushchev fol- 
lowing the summit breakdown 
after the U-2 incident. My mis- 
sion was considered very suc- 
cessful by the President, when 
I reported to him in the White 
House family quarters in the 
presence of Representative 
James Roosevelt. 


In August 1978, Marshall 
Shulman, special adviser on 
Soviet affairs, asked me on be- 
half of President Jimmy Car- 
ter to journey to Moscow and 
meet with Leonid I. Brezhnev 
in an attempt to free an Ameri- 
can businessman. Francis Jay 
Crawford, a representative of 
International Harvester, was 
being held on charges of black- 
marketing and faced the prob- 
ability of imprisonment. I was 
able to confer with Mr. Brezh- 
nev and a favorable solution 
was immediately reached. 


Gondentals historic fertil- | 


izer barter agreement with the 


: GhMeRDRG TOODOARORO4001 


steod. Certainly it appeared 


0400130001-2 


controversial, but it was part 
of our national foreign policy, 
initiated immediately follow- 
ing President Nixon’s 1972 
Moscow summit conference. 
The transaction was studied 
by the Adrninistration and the 
Congress. ‘)ver the course of a 
year, a task force of Cabinet 
departments, including the 
Secretaries of State, Com- 
merce and Treasury, as well 
as Henry Kissinger, then na- 
tional security adviser, re- 
viewed and approved it. This 
culminated in the issuance of 


‘President Richard M. pou 


“national interest letter” to 


William J Casey, t then p oe 
dent of 


‘he Export-Import" 


Bank, now Director of Centrat ntrat 


Intelligence. 


The fertilizer transaction 


with all its complexities was |: 


proceeding successiully when 
the Soviet Union invaded Af- 
ghanistan. 


While President | 


Carter was contemplating an 


embargo, I felt it important 


that our oosition be clearly : 


stated, anc I wrote him on Jan. 
17, 1980: “I am very much in 


support of whatever decisions . 


you make in relations with the 
Soviet Union. ... 
an American company and 


Occidental is | 


will support the decision you | 
deem in the best interest ofour - 


country.”” 
The President wrote back on 


Jan. 29: ‘Thank you for your | 


continued support of our deci- 


sions. ...! wish to express my | ° 
appreciation for your under- — 
snd support as we 


standing 
make those decisions that we 


believe ar2 best for the coun- . 


try and the world.”’ 


The article also unfairly rep- . 
resents, I believe, my rela- ; 


tions with President Reagan, 
citing national security ad- 
viser Richard V. Allen’s ef- 
forts to lirait my access, and 
describing President 


Rea- | 


gan’s responses to my letters : 


as ‘‘coo}.”’ 


The President recently hon- _ 


ored me w:th a commission as 
4 Sanat SS of the President’s 
“Panel, signed by him 


and Secretary of State Alexan- © 
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der M. Haig Jr. This speaks | 
for itself. 
Lack of space prevents me 


from listing all the disagree- | 
ments I have with the author, ! 


| but 1 must address one other: . 


i 
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Occidental’s remarkable 
growth has not hinged alone on 
deals with nations hostile to | 
American interests and is not 
a result of my relations with 
Col. Muammar el-Qaddafi, : 
whom I have never met. The | 
Libyan concession was 
granted to us by King Idris, an 
ally of the United States, five 
years before Colonel Qaddafi 
came to power. Occidental is ! 
only one of several American : 
companies still producing oil 


' in Libya. 


The decision to accept a tax 
increase by Libya in 1970 was 
made by all Western compa- 
nies and historians of OPEC 
recognize that its strength 
grew when the major oil com- 
panies capitulated to the na- 
tionalization of Aramco. 


Our successful corporate ef- 
forts in Great Britain, Peru, 
Mexico, Canada, Italy and 
Australia and other nations 
friendly to the United States 
clearly indicate Occidental’s 
Support of American Policies. 


Throughout my life, I have 
been an American Capitalist 


proud to carry its symbol | 


around the world. As the | 


| record clearly demonstrates, _ 
Occidental and Armand Ham. ' 
mer are dedicated to this great | 


country and its purposes. | : 


hope that this letter helps . 


solve ‘‘The Riddle of Armand 
Hammer.” ARMAND HAMMER 


Los Angeies @ | 


N 
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Bush 


i 
os tpi 
Ce S By ies fascie 
a 5 Washington Post Staft Writer 

- *Prasident Reagan has established . 

B: “Special Situation Group” chaired - 
by Vice President Bush to debate 

end -consider the administration’s 


“ppetons, in response to the Polish cri-’ = 
Bis 7a what has been an almost daily | 


series of meetings, the mie House. 
‘newunced yesterday... 


* White House communications di-.. * 


rector David Gergen said Reagan 
caad. signed a presidential. directive 


‘creating the new group on Monday, © 
‘but the signing apparently was close- ” 


shychold within the White House he- 
“catse participants in the meetings 
jjon’Poland were unaware of the di- 


“reetive ay late as an hour before Ger- 


“get Notified reporters of its existence 
las hignt. 
‘Farlier yesterday, - Gores had - 
‘been asked to put a name to the ap- 
- parently. ad. hoe group chaired. by ; 
* Bagh that has been coordinating de-,- 
_ bate‘and planning on the Poland cri-+ 
” &fg, vi. ee 3. 
He told reporters. 
. Hoyse daily briefing that: the group 
‘hag no name, but closely resembled « 
: the“National Security Council save-: 
“forthe absence of the president; who. 
inormially chairs NSC. meetings. - 
‘evil be called: “NSC-minus-one 
_ meetings” to reflect” ‘the President's * 
‘absence. ents : 
“The first ‘bio ‘Sessions: on inthe Pole 


érgen-'said” the group’s . cae 


THE WASHINGTON POST 
17 December 193] 


‘ish crisis might better have been 


called NSC-minus- two meetings be- 
‘cause presidential counselor Edwin 
Meese III, the chiet policy coordi- 


nator in the White House, also was _ 


absent. 

-The group chaired by Bush first 
- met ‘Stinday—the day martial law 
’ was declared in Poland—and again 


., on Monday after being given its new 


name in Reagan’s thien-secret direc- 
tive. 
Meese, who is the supervisor of 


‘the White House national security 


staff and through whom policy ad- 


vice normally is transmitted. to the: 


president, missed the Sunday and 

Monday meeetings because he was 

‘on a speaking trip on the West Coast 

. and in Hawaii. He did not cut his 

. trip short, but returned as scheduled 

“yesterday and took part in the third 
‘Session yesterday afternoon. 

Gergen said the Special Situation 

‘» Group ‘is composed of most of the 

“; members of the National Security 


OLA eh “Council with the- exception ‘of the 
at. the » White: s~ president, Reagan is being briefed on 


each session. 


- The group represents,.. in effect, : 


sth: ‘first use of - the » crisis- 
‘mnanagetnent SEATS * ‘that the 


ae “president placed under the direction 
--of Bush last March—-although Ger- - 


':gen declined to portray the Polish 


"situation as saa at the crisis 


. Stage. ° 


Pires is _ Rot a decision-making 


SUAS ae 


Liairs Ml eelings on P land 


_bers will assess cavelopmenis and 
‘formulate policy options for’ the 


president. While tiis is. the first use 


“| 
| 
I 
group,” Cetven said..He said mem- | 
of the Special Situation Group, it ap- | 


. pears the group is intended to fune- - 
_ tion similarly in fucure fast: -breaking 


global emergencies. . 

The group consists of Bush, Sec- 
retary of State Alexander M. Haig 
Jr., Defense Secretary Caspar W. 
Weinberger, Mess+, White House 
chief of staff Jams A.. Baker In, 
deputy chiet of stait Michael K. De- 
aver, acting nationai security adviser 
James Nance, Central Intelligence -| 
Agency Director ¥* ‘iam J. Casey-| 
and Gen. David C. Jones, chairman” 
of the Joint Chieis . t Statf. 

In Meese’s absence at the first two 
meetings, Baker and Deaver played | 
larzer roles. 

Haig cub short cn extensive for- 
eign tour to remain in Brussels an. 
extra day and then-fly back~to 
Washington to: better stay in touch 
with the Polish situation. “2° | =~ 

The first of the meetings. chaired 
by Bush was convered ‘Sunday, he-- 


et tered see woe ee oe ee Tt 


_fore the formal creation of the Spe- 
cial Situation Group. Haig wad not 


yet back and the Strate: ‘Department 
was represented by Deputy Secre-} 
tary William -P2 Clik. and os 
secretary Walter J. 3toegsel Jr. De- 


_fense Secretary Wemberger got to =] 


the meeting late, laving et oS 
turned from abroad. = - 
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os, 


: Peace Corps’s Safe Distance From CLA. etal. 


Tothe Editor: -- Finally, the controversy over Mr: Tothe Editor: 
As the principal Senate sponsor of Pauken’s nomination arose not because - Despite Donald Thorson’s claim, the 
legislation to separate the Peace Corps heisa Vietnam veteran, as Mr. Thor-- Peace Corps has alwar's had and con- 

i from the Action agency, I was aston- son falsely suggests, but over the ques- tinues to have a strict prohibdition® 
; ished by the letter (Nov. 27) trom Don- tion whether the extent and nature of against former intel: igence agents } 
ald Thorson, Action’s assistant director. ~ aft Sate exer is withinitsagency, ae 
EN Former CLA. empioyees may | 

i 


for legislative affairs, accusing The 
Times of inaccurate reporting. Itis Mr. 
Thorson who is inaccurate. ena” 
Mr. Thorson states that it is “not 
true” that the Peace Corps has a strict - re 
prohibition against former intelligence 
agents within its ranks. The truth is. ss 
that ever since its inception in 196i the — 
Peace Corps has hada Policy designed 
to preclude even the appearance of a 
connection with intelligence activities. ; 
This policy bars any former agent .°) 
ernployee of the C.LA. from ver Serv. > - 
ing a3 a Peace Corps volunteer or em- ae 
” ployeednd it Strictly prohibits anyone - 
else from serving if he or she has en. 
“aged in intelligence activities in the Fee an ; 
preceding lO ysars. as vets Tom Houser’s ernployment by the 
Thomas Pauken, director of Action; 0 eee ce Peace Corps seems to have bev in- 
Loret Ruppe, director of the Peace.) : Se Keeping with this Stipulation. The: 
Corps, and William Casey, director of ~ his service in military intelligence vio. _ “strict prohibitions” on <Orps ermploy- 
the C.LA,, have said that theyintendto - lated — or appeared to viclate—a ment of former intelligence “agents? 
continue this policy. - “i. > policy indispensable to the effective. and other employees o* intelligence. | 
Mr. Thorson states that Thomas - ness of the Peace Corps, if not to its. related agencies are still in eMerct, ; 
Houser served im Army counterintelli- very survival. The Foreign Relations It is important that these rules 
gence 13 years before he became Committee narrowly voted forhiscon- and their continued apnlicability be. 
Geputy director of the Peace Corps in firmation, 10 to7. f ’ known. © . } is ee 
188. However, no information to that - Making the Peace Corps an inde. Peace Corps volunteers in service in 


never work for the Peace Corps. How. 
ever, there are many sther agencies | 
and offices of the Federal Government 
that deal in one way or e.coter with in. 
“= telligence, such as the State Depart. 
“2: ment’s Office of Intellizence and Re: 
7’ Search, which dces ro intelligence: 
) gathering. 6 0... Get lad ae 
. For this type of office, the rule is: 
‘. that no employee May work for the 
Peace Corps for a Period of 10 years | 
after leaving the. intel: gence-related 4 
. agency and that after the 10-year peri-_| 

” Od, considerations of Peace Corps em- 
ployment are made on « case-by-case » 


. 


ettect was brought to the attention of pendent agency will reaffirm itstunda- the third world have frequently been 
the Senate at the time of Mr. Houser’s _ mental policy of keeping free of all taint exempted from manifestations of anti- 
confirmation. - - as) ofan “intelligence connection.” Itisa Americanism because it has been. 
Mr. Thorson also claims that Sega-! sorry stateof affairs that a high official . clear that they are working indisputa. ' 
rating the Peace Corps from Action -: of Action, in his determination to keep _ bly outside intelligence-zathering ef.’ 
would “cost. the taxpayers more -the Peace Corps within that agency at . forts, which tend to per-etrate every |” 
money.” The evidence points in ex-. any cost, is willing to jeopardize a © other facet of American presence 
- actly the opposite direction. Internal: policy intended to Protect the integrity abroad. A breakdown in this under-' 
Peace Corps budget. documents esti- © of the Peace Corps ard the safety ofits “standing could lead to dangerous - 
mate that, while separation will cost ., volimteers and staff. ae cv.” .” Situations for Peace Corps volunteers, ! 
about $900,000 in first-year administra- <<. - sie fa : ALANCRANSTON — who are often far from tre protecticon~ 
tive expenses, it will save $1 million U.S. Senator from Califomia an embassy might offer The “strict: 
annuallythereatter, i” ae eae Washington, Dec. 9, 1981 _ prohibitions” have served and con.’ 
boas Be gee : o ee tinue to serve a purpose. eeiaices 
— Mr. Thorson’s. remarks about the: 


PT ae od Jag es aie Sa ee a se ge ; 2. 
* i ae gt TR a ge dura Mcgee” dul foe ky ne ee a ee 
a sire reenentenmectene Yermmeeneni nomen a an 


“independence” of the Peace Corps: 
; also provide no correction. No one has’ 
ever contended that the Peace Corps is 
independent: of. the State Department. ; 
»} What is being sought is independence | 

from Action, a superstructure created 

by the Nixon Administraticn in which 

the identity of the Peace Corps: has. 

been submerged to the extent that 

‘many Americans wonder whether it: 
stilexists.. 9 Tvietgert? 5 

__., It does exist, and it performs effec.” 

tively in its role aS a part of the Amer} 

can foreign policy establishment, The 

- Peace Corps will continue to perform 

effectively as. long as it ‘Yemains 

a ; ‘Clearly free. of intelligencepathering 
er connotations and is minimally encum.: . 

-bered by a Washington bureaucracy, 
t ao lose | LLEWELLYN D-Howerzz © 
NAR Olizy Committee: 
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., National Counctfof Rerurned © 
7, |, Peace Corps Volunteers *. 
2 Gaithersburg: Md. Dec‘ 2. 1987 - 


U.S. unsure if alleged kiile 


ee 


) 


still stalk Reagan 


Washington Bureau of The Sun wee 
. Washington—Federal authorities have 
been unable to determine if the Libyan- 


-trained assassination tearn reportedly 


Stalking President Neagan and other high 
government officials has been calted off, 


_Attorney General Willtam Freach Smith 
_Said yesterday. a ‘a 


. Asked if the threat 


said dyring a breakfast meeting with re- 


,, porters, “We can’t say if it’s over. No one 


_.can say ,.. except Col. Muammar Kada- - 


’ fi,” Libya’s leader. . - . 
Some members of Congress, including - 


Senators. Paul E. Tsongas (D, Mass.) and 


Christopher Dodd (D, Conn.), expressed 


. doubts thal the threat posed by the alleged 


* difficult for a plot against the president to 


“succeed, 6 3 OL ee 


- Reagan administration officials ‘ prove 
- “substantive,” he will comply with the . 


porters at the Departinent of Justice, Mr. 
Smith also touched on other business be- 


Libyan assassination squad was real. 


_.. Mr, Smith said yesterday that in his - 
' view the press exaggerated the threat, but 
_ added that.“a high level of attention may | 


have been good” because it made it more 
. During his meeting yesterday with re- 


fore the department: “3 
* Although he disagrees 


cutor if allegations against three. high 


law. The three officials who reportedly 


tay face peobes by. special prosecutors. 


posed by the so- 
called “hit team” was over, Mr. Smith’ 


{ 3. “Tl represented Indonésia asalawyer, . °° | 


with (he law 
requiring him {to cali far a special prose- 


4 F ne BR Be eas Se eR 
prosecutor in the case of Labor Secretary | 
Donovan. carey 

The allegations against Mr. Donovan 


‘ing which Joseph DiCarolis, an executive 


of the construction firm Mr. Donovan 
headed before joining the Reagan admin- | 
istration, allegedly gave $2,000 10 Louis 
Sanzo, head of a New Jersey labor union’ 


‘| with reputed ties to organized erinie. ©. 
” Before his confirrnation hearings in the 


‘Senate, the FBI investigated the allega- 


tions and failed to uncover any wreng- 
doirig on the part of Mr. Donovan: 


Mr. Allen is on personal leave pending 
an investigation inte his financial affairs 
and into the circumstances surrounding a | 
gift of two watches from two Japanese 


involve a 1977 meeting in New York dur- 


“womlei involved in interviewing Nancy ; 


Reagan. ae : 


.Mr. Casey’s case was reférred to Mr. 
Smith by the Senute Intelligence Conmit- 
tee, which said Mr. Casey might have- 
broken the law by failing to register as an 
agent of a foreign government when ke 


* Despite charges thet Haitian refu- 
gees ure being detained in “concentration 
cainps” after they arrive illegally in this 
country, they are free to leave the camps 
at any time. et 

* The Reagan administration will ae- 
tively seek to overturn the Supreme 


. Court’s 1979-ruling—the “Weber decision” 


—thal allows private employers to use af- 
firmative action programs tc favor mem- 


.. bers of minorities that faced discrimina- 


are Labor Secretary Raymond Donovan, - 
National Security Adviser Richard V. ; 


Allen and CIA Director William Casey. 


Act, Mr. Smith has 90 days to investigate 
each case. Then he must either drop the 
case because the charges are “so unsub- 
staniiated” that no more investigation is 
necded, or find that they merit more in- 
vestigation and-ask a federal court panel 


to name a special prosecutor. 


Mr. Smith refused to comment on re- 


ports that he would soon request a special - 


tion in the past. 


they present themselves,” Mr. Smith said. 


"Tf litigation is the way to-raanifest that 
Under the 1978 Ethies in Government. - ae ‘ hg Rovere ae 


policy, we are going to take any route 
available.” 
Earlier, William Bradford Reynolds, 
the assistant attorney general for civil 
rights, had indicated the Justice Pepart- 


_ ment opposed quota systems to: vorrect 
_ past discrimination but did not specifical- 


ly say the department would oppese such | 
systems voluntarily inplemeuted by pri- 
vate employers. i 


“We are opposed to quotas in any form 
| 
\ 
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Changes Would Exclude More a 
Cases From the Provisions 
cat U.S-Information Law: | 
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An 


CLOSURE 


& 


empt information likely to endanger the 
lives or safety of Government inform: 
ers, is not in final form. When it is taken 
Up.next month by the full Judiciary 
‘Committee, amendments.are expected 


‘ from senators-eager ta stave otf major 


changes..In general, the. 1986 act per- 
miis citizens to request Socuments on 
Government activities...) ae. Bhsss 
- The measure approved today is a mix- 
ture..of proposals by senator Orrin G; 
Hatch, Republican of -Utah,. and: the 
Reagan Administration. However, it 


' denies intelligence agencies the.*‘total 


irinmunity” from provisions of the act 


they requested of the subcommittee. | 
Additional Records toe Ratingea” | - 


*~ But the measure would exclude trom} 
provisions of the act records likely tore. | 
veal details of law-enforcement investt-; 
gations or compromising confidential! 
Sources. It also would exempt material; 


3 disclosing law-entorcement techniques, | 


The bill: was-criticized by press} 


' groups,"including the Reporters Com. 
- Inittee for Freedom of the Press, “Tf this) 


Goes through,” said Jack: C. Landau, 


Vettia* 
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’ session.”” 


- Business Uses Detalled ~ 


A second amendment would permi 
Government agencles to require thos 
using the act to say on whose behalf the 
made requesis for information. In seve 
hearings in five months this year, exec 
utives testified that the act has bee 
used by businesses hoping to obtais 
commercial information. . 

Senator Patrick J, Leahy, Democrat 
of Vermont, unsuccessiully attempted 
to put off today’s seasion to permit more 
testimony. He was the sole vote against 


“the measure. He said that changes were 


needed, in the act, but he said he did not 
want to weaken it substantially. He said 


_he would submit more amendments. 


Law enforcement and intelligence of. 
ficials have ‘argued that the act, which: 
was broadened in 1974 over a veto by far-. 
mer President Gerald R. Ford, has jecp. 
ardized national. security secrets and 
criminal investigations, and has led to 
exposure of businesssecrets,.:.. Pe 

The bill approved by the subcommit- 
tee today included an Administration 
proposal to allow the Attorney General 
to refuse to disclose information about 
terrorism, organized crime and coun- 
terintelligenca investigations. But such 
decisions by the Attorney General would 
be subject tocourt review. 

Investigative Problems Explained 
In appearances before a closed sub 
committee session Friday, William H. 
Webster, Director of the Federal Bu. 
reau of Investigation, and William J. 
Casey, Director of Central ‘Intelligence, 
explained thelrobjections, ... 00... 

- A “sanitized!.version of: Mr... Web. | 
Ster’s testimony, made public today, in- | 


Senator. Leahy: said-that the Casey 
testimony as ‘contradictory. Senator 


: DeConcini said, “The intormation given 


tous by theC.1.A. director was 


” but specitic and gives ma Breat anxiety 


about an agency that is not willing to 
confide in the subcommittee ina closed 
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U.S. Lacks: | 
ha ormation, 


| Acts Wai ily 


By John M: Boshi. 
and Don Oberdorfer-*- 
Washington Post Statt Writers © Bee 
‘Senior administration | officials, 
admitting :that they still lack suffi- 
‘cient information “to ‘make “hard 
- judgments” abot the Polish. crisis, 
» gaid yesterday the United States will 
“try to reserve its’: policy - options : 
‘toward-Poland until the extent: of 
repression, stability and’ Soviet: in-. 
pide an the military: crackdown 
ere becomes clearsi. 00. oi. 
- a taper of this.attempt to ab-; 
proach Poland. with a cautious wait- 
and-see ‘i titude were the remarks of 
Secretary, of, State. Alexander - Mr 
’ Haig dr. z Aoi arrived. back’in’ Wash- 
- ington from Brussels:: He-said U.S. 
food aid in the pipelinesfor: Poland 
should be delivered-on sthyflule. But 
he added that. decisionsson- pending” 
requests from-..thes: economically 
- hard-pressed . Polish authorities: for - 
new assistance will be held i in abey-, 
ance. a ae : 
; Haig’s eomincal ass teneed in - 
~.part, to clear up-an.apparent: migtm- 
. derstanding that occurred when. Sen.. 
"Charles H... Percy. (R-lL), chairman 
-of the Foreign Relations Committee,- 
announced he hac. been told: that . 
shipments of U.S.food -were being 
‘suspended. U.S.. officials. said. Haig: 
was anxious to. point.;out. that .aid 
* already -agreed upon. will ‘continue 
and that there j is no intention of tak- 
" ing punitive. action against the- Pol: 
_ish people. ae ey eee 
-” This U.S: stance was described. by 
.@ senior official aboard Haig’s Plane 
as trying to tread a:fine Jine in‘ac- | 
‘tions and public. comment om: the 
‘Polish situation: -The-aim, the- ‘off 
cial stressed, is to-avoid inciting. vie 
.. Olence that might. leadéta Soviet ‘i in-" 
_- tervention, sis at the: samé-timé 
not giving the impression of wre 
. acquiescence nary ste c 


_ Polish reform process.;¢-47~ 


a 
+ 


«ficial said, western intelligence agen- 
cies had not reported any change 
~ from the situation on Sunday. -At 
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F According to other officials, that 
“approach also was taken by Presi- 
‘dent Reagan when he talked by tele- 
“phone yesterday with Pope John 
‘Paul II. The officials said the Polish- 
‘born pontiff had asked that the 
:United States continue its food aid 
"to his country, and they added that 
the president. promised to give the 
at serious consideration. 

* Following Haig’s return, the pres- 
“dent's key foreign policy advisers 


“met for an hour at the White. House } 


- last night under the chairmanship of 

Vice President Bush for the first 
full-scale review of the situation and 
“an attempt to carve out the outlines 
of a policy for dealing with it. 

Deputy White House press gec- 
-retary Larry Speakes said Reagan 
- would not take part in the meeting, 
which included all of his chief aides | 
in the foreign policy, defense and 
-economic areas. Instead, Speakes 
said, the gist of what was discussed 
‘at the meeting would be Telayed to 
‘the president. 

According to the senior: ‘official 
“accom panying Haig, participants in 
the meeting will have to wrestle. with 
-two main. questions: the extent to 
‘which the dissident trade union, Sol- 
jdarity, and the Polish people. will 
resist the crackdown, and whether 
the military’s aim in assuming com- 
‘plete power is a temporary slowing 
: down of the reform process or a a 
manent repression of it... - : 

- As of last night, the offi of con- 
Scodedl none of this was clear. He 


“said: “We really lack enough infor- |’ 


> mation to make any hard judgments 
... For this reason, our stance has 
: been to avoid making hard decisions 
«until more facts are known.” - 
_ The official added, “In the hours, 
‘ days and perhaps weeks ahead, we 
> are best served by a careful monitor- 
‘shin and the avoidance of precipi- 
~ tous judgments, -actions or. state- 
| ments,” 
- In response to questions about 
* whether the Soviets were involved 
’ directly or indirectly i in the military 
‘takeover over. the weekend, the of- 


“signs of direct Soviet involvement. 


. porting of the situation” and be care- 
_ful not to give the impression that | 


‘lence or acquiescing in the co 


- The official said the tools avail-! 


able to the United States and its 
allies in dealing with Poland are 
~sboth diplomatic and economic. On 
the economic: side. the question is 
, whether the West will continue to 


provide food and financial support 
for that debt-ridden, increasingly | 


_ destitute nation: 


Although U.S. officials refused to 


_ discuss. it yesterday, the administra- 
_tion on Friday decided to authorize 
. 3100 million in new feed-grain cred- 
zits for Poland and then. suspended it 
‘after the military takeover. - ; 


Other officials said the aid ques- 
tion was among the subjects marked / 
for intensive discussion at last 


“night’s White House meeting. The 
- administration, they added, recog- 


nizes there is a potential problem in 
reconciling political decisions that 
might be made by the United States 


_and its European allies with the eco- 


nomie interests of private banks, 


-which hold $16 billion of Poland’s 
“826 billion debt to the West. 


~ OF this $26 billion, approximately. 
$4 billion is accounted for by loans 


«from the U.S. government and pre 
a vate American banks. 


The official on Haig’s Slane sad 


. ‘the Voice of -America. had been in-. 


structed, in its broadcasts to Poland, 
to emphasize “factual, objective re- 


‘the United States is calling for vio-. 


down. 

’ After landing at Andrews. Air 
- Force Base, Haig said he thought the. 
administration had received “a fair, 


acceptable level of intelligence” in 
“terms of what the Polish armed 


. forces might do. He-added, however, 


that Washington, its allies and the 
leaders of Solidarity all were sur- 
: prised by the: military's decision to! 
“go ahead with a crackdown, and by 
i its timing. - | 
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ON PACE _ 326, 
£4 Looser Leash for the CIA 


I t took eleven months of controversy and 
four drafts, but the Reagan Administra- 
tion last week finally announced its new, 
looser guidelines for U.S. intelligence agen- 
cies. President Reagan’s Executive order 
permits the CIA for the first time to mount 
covert operationsin this country and collect 
intelligence from U.S. citizens even if they 
are not suspected of working for a foreign 
power. “No intelligence agency .. . will be 
given the authority to violate the rights and 
iberties guaranteed to all Americans,” the 
President said. “But an approach that em- 
_phasizes suspicion and mistrust of our intel- 


ligence efforts can undermine this nation’s 


ability to confront the increasing challenge | 


_Of espionage and terrorism.” .. .:. : 

- ‘The new intelligence guidelines followed 
an extended and often bitter period of gives 
-and-take between the Administration and | 
members of the House and Senate intelli- : 
gence committees, Some committee mem- ! 
bers—-both Democrats and Republicans— 
thought that the Administration’s earlier 
drafts had gone too far in easing restrictions 
ordered by President Carter in 1978. And | 

some intelligence veterans said privately 
that they did not really need more authority \ 
to do their jobs. Last week’s order was | 


clearly acompromise, but Reagan still man- 


aged to ease the restraints: ; 
u He will allow the CIA to collect * 
cant” foreign. intelligence in the 


‘signifi. | 
United 


NEWSWEEK 
- 14 December 1981 - 


q 
States, but not information about domestic 
activities of U.S. residents or corporations, | 
m He is lifting the longstanding ban against 
CIA covert operations in the United States, 
if they are not designed to influence U.S. 
politics, policies or the press. 
» He will allow the CIA to infiltrate any 
U.S. organization, under procedures ap- 
proved by the Attorney General, and to 
influence the activities of U.S. organiza-~ 
tions composed primarily of aliens believed 
to be acting for a foreign power. 
Congressional critics of the Administra- 
tion’s earlier draft proposals seemed gener- 
ally pleased that’ most of their objections 
(fifteen of eighteen) had been met. The real 
difference between the Reagan and Carter 
orders, said one Administration offictal, | 
was a matter of “tone” and terseness (30 : 
pages of rules instead of 130). But a coali- 
tion of 109 civil-liberties, religious, foreign- 
affairs and consumer groups attacked the ! 
order as a “step backward” in efforts to! 
prevent repetition of past CIA abuses: 
against U.S. citizens. The CIA was also 
stung by a backhanded. vote of confidence 
from the select committee for its director, 
former Reagan campaign director William 
J. Casey. After a four-month investigation | 
of Casey’s past business dealings, the panel ! 
concluded he was not unfit to serve ag the | 
nation’s top spy, but said he was “at mini- ! 
mum inattentive to detail” in failing to dis~ ' 
close more than $500,000 in debts, 70 legal 
clients and four civil suits in whick he was 


- involved before taking the CLA post. od 
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Washington Wiiispers._ 


= kk | 
CIA Director William Casey isn’t off | 
the hook just because the Senate In- 
telligence Committee did. not find , 
him “‘unfit to serve’ after checking 
into his business dealings. Although 
they voted to clear him, several key | 
senators say that they have lost confi- , 
dence in Casey. { 
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Tomorrow. 


ee nenenennnnennmmnnnmannnemat ae 
A LOOK AHEAD FROM THE NATION'S CAPITAL | 


’ 
Hey oh 


Behind President Reagan's softening of the plan to give the Central. 
Intelligence Agency much freer rein to spy on Americans-- 

U.S. businessmen complained. that the original, propoSed order could result 
in wholesale planting of agents in American companies with overseas operations. 
The intelligence: “community itself? was Split on the idea. Also-- 


The plan was raising hackles in Congress,. already full of doubts about CIA 


Director Casey's skill. Final.order, issued December 4, permits CIA domestic 


involvement..only in coordination with the Federal Bureau of Investigation. 


1 
{ 
i 
i 
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-U.S.. studies | Casey 


foreign agent. role 


WASHINGTON (AP)}—The Justice 
Department’s Criminal Division is re- 


viewing whether CIA Director William . 


J. Casey violated the law. by not regis- 
tering as a foreign agent while repre: 
senting. Indonesia in bed government 
sources said Friday. ; 

= Casey thus becomes the third top 
official of the Reagan administration 
whose affairs are being studied by the 
‘Justice Department to see whether a 


special prosecutor. should be named.. 
The other two are national security ~ 
adviser Richard Allen and Labor Sec:. 
‘: by up to five years in prison and a 

Casey’s: case’ was referred to. thes "$10,000 fine. The Justice Departmeat 
Justice Department last week by the: 


retary Ray Donovan. 


Senate Intelligence Committee. Acting 
Committee Chairman Daniel Patrick 
Moynihan (D., N.¥.) said that “the 
committee -was unable to resolve 
whether Casey should have registered © 
“with the department under the For: 
eign Agehts Registration Act and that 
‘this determination should ‘‘approp- 
‘riately ‘be made by the Department of 
Justice.”* n al —_ 


ONE: ’ JUSTICE. Department sour 


pane “The report was referred to the : 
(Criminal - “Division-for review.’ ~ 
“Another source. said: the’ division is” 
“trying-to determine ‘if: there is enough :’ 


“evidence to NORE the: oes pro-.- 
“secutor act, | : 

. The latter source “sald the. review is 
-similar to that~done om-'whether Al- 
len’s receipt “ot $i, 000frony. ‘two Japa- . 
nese. journalists . .réequired=a special 
prosecutor.” The .department. decided 
there was no criminal evidence re- 
garding that episode, but it’is still 


‘U.S. tax question in 1976. The Foreign 


* of limitations. Failure to file required 


«force registration, as it did last year 


- registered because ‘‘there are legit- 


“cy personnel or officials other than in 


looking into questions which spun off 
from the case, including. Ailen’s ac- 
ceptance of two watches and misstate- 
ments on his government financial dis- 
closure form. 


Casey represented: Indonesia. in -a 
. Agent Registration Act has no statute 


statements ‘‘shall be considered a con-- 


.tinuing offense for as long as Such* 


cals exists,’’ the act says. 
Willful failure is a felony punishable 


rarely brings criminal prosecutions. It 
more frequently files civil suits to 


in the case of then-President Jimmy 
Carter’s brother, Billy. 


When the Senate eominiies re~ 
leased its report, Sen...John Chafee 
(R., R.I.) said the committee could 
not decide whether Casey should have 


imate questions over whether he was 


acting as a lawyer in an administra-. 


tive proceeding.” 

—Casey’s defenders argued that he 
“qualified for an exemption under the 
act for lawyers representing a foreign 
government in a court of law or before 
a government. agency. But his oppo-. 
nents noted that the exemption specifi- 
cally says’ it ‘‘does not include. at- 
tempts to influence or persuade agen- 


the course of established agency pro- 
Loa whether Eman or in- 
- formal.” aa af Pi 


: a eae 
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REE E REG ED HITH THE GEFARTHENT UNDER 
Ss ee oe - ~. re - ht - be 
Ts REGISTRATION ACT AND THAT GETERHINATION SHOULD 
Gees <a r gE 
ELY BE HADE BY THE DEPARTMENT OF JUSTICE.’ * 
. eee < el : esses 
Justice BEPRRTHENT SPOKESHSN Tow Delaik HAD HO CONHENT GH HEAT THE 
, ™ = gaz = a 
HEPARTHENT HAD GONE WITH TRE SENATE REPORT: SRYING "SE BOR’T CONRENT 
= as 53 
IH RNY WAY ON INVESTIGATIVE HATTERS.°” . 7 
ait ". Saber se i= 
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E 
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AID IVITEION HAS TRYING TO DETERMINE IF THERE WERE EVIDENCE 
ENGUGH TO INVGHE THE SPECIAL FROSECUTGR ACT. ; : 
THI¢ EGURCE SAIO THE REVIEW WAS SIMILAR TG THAT OGHE GH HHETHER 
Foients RECEIFT oF $4:000 From THO JAPANESE JOURRALISTS RESUIRED FR 
SPECIAL PROSECUTOR. THE DEPARTHENT DECIGED THERE WAS HG CRINTRAL 
EVIGEHCE REGARDING THE CESH EP SORES BUT IT 25 STILL LGGKING INTS 
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vA Nev ew. 
Intelligence 


Ea We BLP AZ cE 
* EXPLANATION OF HIS PAST - 
BUS NESS DEALS 


NE of President. Reagan’ 3 éarli- 
est’ campaign* promises. was to 
“revitalize America’s intelligence Sys. 
“tem. * But he got.off t to a poor start: # 

- Phe . appointment © of -) William: 
: Casey as director of central ‘Tatelli-’ 
. gence (DCI) has been a continuing’ 

“| source of: controversy and:  eriticism, 
Sas have some of Mr, Casey’s s own nat 


“ ee en ome Sn 


Pon, ee vom e eee 


Bei Fees 
if = 
Ct hia 
fe ar ata 


» 


a ae E. Goodman. 


. pointments to run the CIA. The best “| . 
the Senate Select Committee on: In=; " 


ee despite ngtay the to move rap-: 
idly to promulgate a new executive: 
order to replace the one-which. Jimmy+| 
Carter issued in 1978, the ‘administra- : 
tion. has taken nearly’ a year ‘to”™ 
“produce -the ‘document issued last : 
‘Friday, which-a. senior official saids. 
was “substantially the same” as Mr..| - 
» Carter's. Oe m 
» There are, Knee some impor-. ' 
‘tant and-welcome differences in-em~, 
.phasis in this -new. executive order: 
which: will. now govern the. intelli~..|- 
gence activilies of the, US. govern : 
. sees og oe wots 
-O First, the Reeoan ae calls for 5 
“analytical competition” among. the ., 
many components: of-the intelligence. ra 
community. Mr: Reagan‘and his close’... 
“advisers. oes repeatedly stressed... 


sweet tte Oe ede te Ek ete De 


‘their date! to get a range of views on eellectiig and processing intelligence: 
~ key-i issues. They believe that many.of . between “technical collection efforts” 
‘President (Carter’s: foreign policy: and human source methods. This ‘ 
~ problems stemmed from the’ failure “should help make a stronger casé for.’ 
.of- intelligence estimates. drafted ‘by budgetary and other resources to‘ex- 

| the. CIA to give sufficient..weight to ~pand -and. revitalize; the intelligence : 

‘dissenting views of other. agencies. | - Profession. 4 

; While this criticism is highly debata- - . Third, the. anise gives. “special © 

- ble (especially since’ Mr. Carter’s * emphasis” to detecting and counter-_ 

- DCI,. Admiral - Stansfield’ Turner, - “ing the threats poséd by “foreign in- : 

. worked hard to bring to.the surface. tellizence services” and “internation-* 

-.such, dissenting views and the. evi- . al’ terrorist” groups” supported by_ ‘ 

-dence for them), the new. order gives -“foreign . powers..”. The Reagan ad- 3 

-a license. for dissent which’ should’ "ministration is thus sending impor- 

prove helpful to those persons or : tant signals to both the KEG, the .: 

agencies who believe they have good "Soviet intelligence *_ ‘organization - 

Teason to buck conventional wisdom. whose’ operations /in” the United - 

:; © Second, the order specifies the. - States have been ‘growing substan- 

| need for a. spalanced epprosch in . Hally ¢ over, the _past decade, and, to. ‘| 
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Onintelligibly Not U nfit: 


The Senate. Intelligence Cotumae. 

\ tae’ 3 report that William J.. Casey was 
“not unlit” to serve-recalls George-Or- 
- iwell’s remark in his essay ‘ “Politics: and 
the English Language” that. thetdacd- 
:dence of our language is probably eira- 
_ble and “it should be possible totatgh 
‘the not une: pmaion out of ‘exist 
ence.” vole ghee pL cathe oa 

Ina footnote he says:" =“One caif dure 
oneself of the- not un- ‘formation, "by 
memorizing this sentence: A nog in 
‘black dog was chasing a not urigmpall 
rabbit across a not ungreen field.” 

: Perhaps. we .should: apply Mep--Or., 
ells solution. both to the not: un+ 
formation and to Mr. Casey as directot 
of the CIA. >-*: 

ioe net HOWARD E. SHUMAN 
‘Arlington © - 


en at 


eee t iis Troioninnalnet that CIA Diree! 


‘tor Casey has been found “not unfit, td 

serve” has all‘of the confidence-build: 

ing impact of the news that your: ‘brain 
"\surgeon is “not unfit to operate.” 

sop aah taye DAVID EB: SILTMAN 
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‘William Casey, produced stories that 


“ serious prospects for military action 


‘strongly opposes . military. action. 


shares that belief. wn. a. 
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By James McCartney 


Inquirer Washington Bureau 
. OW: ASHINGTON —. For: realy a 


M. Haig Jr. has been...“beating the 
crums of war,” as one-Pentagon offi- 
cial put it; about what the sec retary., 
has called a growing crisis in Central: 
America. cil. eRe 


On Nov. 12, Haig refused to rule: out 


possible military action against the. 


Sandinista government in Nicaragua. 
On Nov. 2. he said the * ‘hours : are” 


new Cuba on the mainland. On Fri- 
day, he told the Organization of 


American States that the -United | ; 
, movements throughout 


States was prepared to do “whatever 
is prudent and necessary to prevent 
any country in the region from 
becoming a “platform of terror and 
war,” 

At the same time, Washington has. 
been awash with leaks to the news. 
media clearty designed to raise fears 
about the activities of leftist forces in 
Central America. The latest, a break- 
fast for reporters with_ClA Director 


i 


Nicaragua was on the verge ‘of 
becoming a Latin “superpower. aa 
Does this mean the United States is 


acministration have an identifiab} 
plan for handling Central America 

A series of interviews with admin-| 
istration officials and a careful study j 


of the public record provides at least 


- ‘her 


some answers. q 
What is occurring is a ‘calculated, ; 


but rather poorly executed, public : 


relations campaign, aimed at trying: 
to convince the Soviets, Cuba and. 
Nicaragua, in particular, that there 
are limits to what the United States 
will tolerate in the way of communist 
expansion in Central America.‘ — 

But the U.S. efforts should be taken, 
with agrain ofsalt, «~~ 


There is no evidence that thers are, 


in the near future.. The- Pentagon , 


Most military men believe such an 


action inevitably woul 
Vietnam-like disaster,: "ARRRNeE 
Secretary Caspar _ ‘W. Weinberger: 


‘> too late todoso, © 
‘month, Secretary of State Ale: sander a 


‘{. pect that Nicaragua might be ready 


States 1s seriously concerned about 
“the military. buildup in Nicaragua, 
. with forces now at 25,000 men, and | 


growing rather short’ to prevent a|- forces in El Salvador with weapons J 


, and that the United States is not pre- 


PHILADSLPHIA INQUIRER 
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malitery, Tove on 1 Nica Vi 


pe 


The Fibers campaign is. 
meant to persuade the Nicaraguans | 
to change course, and that it is meee 


“It is meant to say ‘that the United 


even more concerned about the pros- ; 


to accept sophisticated MiG fighters 
from the Soviet Union. 

It also is meant to say that Nicara- 
guans must stop supplying guerrilla 


Be phe ee a ren ote ates oS 


pared to accept Nicaragua as_a base .' 
for supplying arms to revolutionary / 
Central - 


- America, 
.. But there is no evidence that ie 


administration has decided what it: 
would do if the Nicaraguans, “the- 
Cubans and the Soviets do not re- 
spond to the warnings. ‘ 


~ President Reagan, officials say, ‘Has 


_ not made any final decisions on. tones, 
s term policy. Fe . : 


- 


< Instead, there is- evidence that the- 
administration will continue the 
tough talk and that the next step may- 


, be a major speech by the President 


‘on Latin America ear! next year. 2." 
likely to get into a war?-Does ble] Te d 4 
@ 


There also. may be increased naval 


te maneuvers in the Caribbean-- -and, 
“perhaps, an elaborate military exer- 


cise involving a parachute drop. 
Officials said there is some reason 
to believe that tough talk might 


“ work, at least partly. They noted that 


earlier this year, after the United | 


- 
ragua: 


States had cut economic aid to N.ca-| 
Tagua, and after Haig had ea 


. Strong statements about El Salvador 


the flow of arms from Nicaragua to! 
El Salvador decreased. It resumed, 
they said, after the United States Lad 
abandoned its strong rhetoric. *.- 


The tough line, however, also is| 
designed for wider audiences in both 
Latin America and the United States. 

It is intended to convince otter; 
Latin countries that serious prob- 
lems are developing in Central Amer- 
ica, in the hope that it can persuade 
allies, such as Mexico and Venezueta, 
to deal with them. a é 

And it is aimed at developile 
strong public support in the United 


-States for-a tougher posture in r Ce De 
4 


tral America. 
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How In telligence ‘Old Boys’ Look al 


othe Editor: on 
In her Nov: 20 ens Flora Lewis 
deplores our “helpless reaction - to 
revelations about ex-C.1.A. agents who 
provide Colonel Qaddati with fiendish 
- devices.’ I share her concern but can- 
not agree with her contention that 
“scarcely anybody seems upset.”’ 
In fact, the Association of Former... 
Intelligence Officers —~some 3,000 old” 
intelligence hands representing prob-" 
. ably the nearest thing in real life to the - 

mythical “old boy network” — rejects 
' Miss Lewis's guilt-by~association ploy 
‘ox trying to hold all of us responsible 


. for the sins of a couple of renegades. 


_ like Edwin Wilson and Frank Terpil. 
At our annual convention last month, 
_ we went on record. stating that_these 


who thus abuse their past intelligence © 


connections are ‘directly supportng a 


| primary objective of hostile -intelli- © 


. gence agencies by casting doubt on the 
integrity and credibility of our intelli- 
pence organizations and personnel.”’ 
In Congress, the House Select Com- 
rnittee on Intetligence is continuing its 


investigation of the matter with, it re. * 


ports, the full cooperation of the C.L.A. 


- And Central Intelligence Director — 


Casey has ordered ‘his Jegal staff to 

recommend. all - possible measures 
i against the offenders. 

Miss Lewis goes on to say that ¥ we ° 

; have Lane which zarhid ne naming cot 


eM ee ee 
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ooo 


CLA. ag LA. agents but Congress is deine 
nothing about laws to punish former 
intelligence personnel who sell their 
skills for sinister purposes. In fact, we 
have fO_ laws which forbid ae naming 


Bras Helland 


of intelligence agents. Such laws are 
‘under consideration by the Congress, 
_ Dut until Congress acts, the safety and 


sc dl a agencies. — 


wat 


- living abroad beyond the reach of ax. 


careers of many intelligence person-- 
nel are in jeopardy as a result of sys- 
tematic exposure by domestic organi- ; 
zations publicly committed to crip - 


-A major Copenieress and epremibher pf 


TATE et ST GE ~~ “Ke 


0400130001-2 


Mmenesaces 


this activity, former C ne A. officer 
Philip Agee, is now livinz aornad and 


is probably beyond the reach of such | 
legislation even if it is passed. Some of : 


the activities of Messrs. Wilson and 
Terpil, on the other hand. are covered 
by criminal statutes, on the basis of 
which both were indicted last year by 
a Federal grand jury, but they are now 


tradition. fe 

The point is that the WwW ilson/Terpil 
case and the Agee case are part and 
parcel of the same problem: There is 
no sure way that a free society like 


ours Can monitor and control former + 
_ public servants to the extent neces- 


Sary to insure against the misuse and 


41.. abuse of the information, skills or 
_ connections acquired i in Government . 


service. 


No doubt, additionas legislation 


would be useful, and more dilipent : 


screening of applicants and continu. 
ingly assessing incumbents might help | 
in weeding out those of dubious integri- : 
ty. But the fact remains that a free | 
society is often ill-equipped to restrain . 
those who would do it harm. The Wil. 
sons, Terpils and Agees are the Pace 
Weve Rees what we are. | 
» . ot vt JOHN M. MAURY ] 
tye : President, Association | 
‘of Former Intelligence Officers i 
McLean, Va., , Nov. 29, 1581 | 


Ne me eae 


ae 
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Controversial guidelines give CIA, FBI a freer rein 


> By Daniel Southerland . 

Staff correspondent of The Christian Science Monitor 

’ Washington 

President Reagan’s newly issued executive order 

on intelligence activities is designed as much as any- 

thing to help rebuild the morale and confidence of the 
US Central Intelligence Agency. 

It is also designed to give the CLA and FBI an addi- 


| tional degree of freedom as they attempt to counter. 


the threat of terrorism. In ponent at least, under 


the new guidelines the intelligence: agencies will be 
better able to cope with the type of assassination 


teams that Libya is believed to have trained to attack 


top US officials, including the President himself. 

Reagan administration officials came to the con- 
clusion that an earlier Carter administration order 
had been unduly restrictive and was impairing the 
performance of the intelligence agencies. 

But most experts on the subject seem to agree that 
there is no simple solution availabie to solve many of 
the problems that have beset the CLA and other intel- 


', ligence agencies. The failure of the intelligence agen- | 


cies to foresee developments in Iran, for example, 
derived in part from a broader problem within tie US 
government. The CIA’s capability to gather informa- 
tion frorn Iran and to analyze it was limited. Ent no 
one at the top of the government seemed to be asking 
the right questions or be capable of facing th= had 
news when it came. 

More than 100 organizations concerned with civil 
liberties Have, meanwhile, condemned President 
Reagan’s executive order as providing insuff:cient 
protection of Americans’ constitutional rights. ‘These 
groups are concerned that the new order allows the 
CIA too much freedom to spy on Americans buth at 
home and abroad. Some of these groups are alsa con- 
cerned that the CIA may once again be gettin:: into 
the business of helping to overthrow foreign 
governments. 

Within the government the problem coke Citter- 
ent. Some officials of the CIA itself are said :o be 
concerned that the executive order goes too far in the 
direction of allowing spying on Americans. Tre 17- ( 
page order for the first time permits the CIA to col- $ 
lect “significant” foreign intelligence from A neri- 


CON fil 
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The Casey File 


No blind trust for the CIA boss 


| page than a few wheeler-dealers on 


Wall Street would love to have a 
pipeline into the cla. The agency is privy 
to plans and plots that could affect inter- 
national economic activity, it secretly 
monitors overseas communications of 
multinational firms, and it helps to ar- 
range the purchases of large quantities of 
technological material. Thus, such past di- 
rectors of the ClA as George Bush and 
Stansfield Turner set up blind trusts to dis- 
tance themselves from their investments 
and avoid the appearance of a conflict of 
interest. 

William Casey. the current director of 
the agency, has decided not to follow their 
example. He has kept control of his invest- 
ments, which may be worthas muchas $3.4 
million. Among his holdings: more than 
$250,000 in Superior Oil Co., which has 
contracts todrilloilin Abu Dhabiand mine 
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_Nation — 


to sell gas in Thailand. 

Federal conflict ofinter- 
est regulations, formulated 
in 1965, are very broad and 
merely require that officials 
avoid actions that “might re- 
sult in or create the appear- 
anceofusing public office for 
private gain.” Says CIA Gen- 
eral Counsel Stanley Spor- 
kin: “There is no require- 
ment that I know of for 
Casey to put his holdings ina 
blind trust.” New York 
Democratic Senator Daniel 
Patrick Moynihan offered a 
more backhanded defense, 
scoffing: “I would like to 
think that you could make a killing in the 
stock market just having the information 
the CLA does, but they know about as much 
as Forbes magazine knows.” 

In the previous Administration, Jim- 
my Carter insisted that all high officials 
with significant investments shield them- 
selves through blind trusts. President Rea- 


Monitoring his investments 


he has not « rdered his top 
aides to do ‘he same. This 
has led some critics to sug- 
gest that the Administra- 
tion is insensitive to the ao- 
pearance of financial 
impropriet-. ‘Perhaps 
we're going :o have to con- 

sider some «trong, manda- 
s tory legislauon.” says Ver- 
mont Demvcratic Senator 
Patrick 
hand-picked deputy, Max 
Hugel, res gned in July 
amid accusaiions of past il- 
legal stock manipulation. 
And Casey » currently un- 
der investization by the 
Senate Intelligence Committee for his 
own financial dealings. ir cluding his in- 
volvement in a New Orleans agricultural 
firm that went bankrupt. A report due to 
be released soon will not :e¢commend Ca- 
sey’s ouster, but it will raise a few addi- 
tional questions that the Fresident’s long- 
time political pal may be called upon to 


answer before the full com mittee. a 
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paronee contrast. | 


. Casey. and | Allen 


© Richard V. Allen accepted $1,C00 
id a.pair of wristwatches (worth 
3340) for helping ‘some Japanese 
journalists: § get“an “interview” with © 
Wancy F Reag: , later admitting that 
_ Wwas-a mistake. And he .was not too 
Careful about. contacts::withr his: for- 
“ iffer: professional -colleagues’ inthe 
international sconsulting? {read,: 
lobbying) business.> ae eae 
= Allen: is’’on ‘administrative ays: 
now.’ -but: has been cleared ‘by the . 
' Justice Department of * “criminal in-. 
tent’=” Yet. there. .are=conflicting 


Signs as to-whether he will return -. 


to the White House or. be replaced 


as national security:tadvis er, One - 


rame mentioned is: ‘Air Force Lt. 


General Brent Scowcroft, who ae 


vised President Ford - 
SIF Allen does not’come back, even’. 
after being cleared, it’ will be most- 
ly because: he has not done a very 
good-job~as--security'-adviser=(in ~ 
Some. part because his: postiiwas 


Keorganized out of access! q’ the. : 


ppesitent 


Ton THE OTHER ‘hand, . CIA 
Director ‘William: Casey, 2 congres-.. 


sional -eommitteeshas found, omit-r’ ~ 


tedthe following: from: his govern: = 
ment financiak disclosure forms: * 

RAL. least nine-investments. valued 
at, $250,000, personal debts of nearly 
$000,000, four civil: law suits he has 
heen involved ‘in: during ‘the: last .. 
five years and more-than .70kclients 


tice: including theSouth ‘Korean 
and Indonesian govermments. and - a 
Sfate-run Indonesian or company. ° 

: wLike Allen, Casey has admitted : 
a-“mistake.” The CIA: chief’s error. 
Was to hire a Republican business- 


man. with no background in intelli- -. 
fence to head the agency’s sensi- © 


tivé. clandestine ‘operations...The 
ran quit: following allegations: he, 
engaged in improper stock manipu--~ 
Jation and fraud a decade ago. | 


thes 


.” impropriety attaches.itself to him. 


‘slong Reagan will be able to escape: 


: “cided to keep. 


- Carter .. 


tion. ©." 


But the Senate Intelligence Conte 
mittee -found Casey “‘not unfit” to 


“hold the office of director of central; 


‘intelligence. And we-had better! 
hose ‘that Casey is-doing a very; 


= good ae at ne eaesipe he seems eo 
to stay. i 


SITTING 1 HIGH: ahove all * this, 
seemingly untouched by the un- 
pleasant implications, is Ronald; 
Reagan. The president's standing in 
the. polls is not what-it once was, 
but his personal popuay. is still 
quite strong. © 2ts: 

Certainly not-even the most out- 
Spoken opponents of Reagan’s eco- 
nomic, defense- or! foreign. polices 
would suggest that any hint of! 


| 


And most people agree that within 
the limits of the law the president 
is entitled to have in- key Positions 
whomever he wants. ~~~ 

But there is some-question how: 


being judged in’ the reflection of. 


Thereé,is talk even in high Repub- 
~ lican:circles that a shakeup may:be 
‘in. the works. Beyond Allen, the! 
“name of° David Stockman is men 


“tioned; ‘and perHaps others. An 
‘cle on the first/page of this section | 


_, details some off the administration’s | 


: “infighting and ersonnel dynamics. : 
he has represented ‘in his: law prac- . 
AS. COL NIST David Broder 

‘ points:.out in An adjoining column 


Reagarr is reathing a point in his 
term that presidents must face real-. 
- ity and make) some adjustments. 
ie chance, Broder 


If Reag “decides to act now,’ 
what he doe’ and the way he does ; 
it, could be important marks of the - 
success or faillire. of this administra~ 


Set aes 2 : ae ee ar 


pe ok 
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Casey: a Need for Intelligence =~ 


Last January, before he was confirmed as direc- 
tor of Central Intelligence, William J. Casey sub- 
mitted to the Senate Select Committee on Intel- 
ligence and to the Office of Government Ethics a 
required personal financial-disclosure statement. 
That document proved ‘to be something less than 


. the comprehensive report that the rules demand. 
: ’ Among other things, Casey failed to report nine 
: investments valued at more than $250,000, person- 


al debts and'‘contingent liabilities of nearly $500,- 
GCO, four. civil lawsuits in which he was involved, 


‘and the: names of more than 70 clients he had 


- represented in his private law practice during the . 


previous five years. Among those clients were the 


. Republic of Korea, Indonesia and Pertamina, 
. Indonesia’s government-controWed oil company. 

. After four months of investigation into what was 
_ tnissing from: the financial-disclosure statement, 


. the select committee has concluded that, while 


“7 


Casey was “at a minimum inattentive tc detail,” it 


: could find no basis for judging him “unfit to hold 


office,” . That lesa-than-ringing endorsement in 


- part reflected the committee’s concern that 
" demonstrated inattention to detail could suggest 
-"“an insufficient appreciation of the oblization to 
- provide complete and accurate information to the 
~ oversight committees o? the Congress,” Snecitical- 
“ly, the committee wants Casey to take very 
_ seriously indeed the legal recuirement that he 


keep the committee “fully and currentiy informed 
of all intelligence activities,” eee & ; 


LOS ANGELES TIMES 
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i 
The indications are in fact that Casey has been | 
doing a good job at the Central Intelligence Agen- 
cy. Not least, he has done a lot to restore morale in! 
an agency beset in recent years by scandal, ques- 
tionable management and the loss o: some of its | 
most experienced professionals. But aaearance as 
well as performance counts, and now fresh ques- 
tions have been raised about Whether Casey is 


. doing what he should be doing to avoic the appear- | 


ance of financial conflicts of interest 
about his intelligence work. Ste ! 
Casey, as it happens, is one of the few top ! 
government officials with access to secret interna- ! 
tional economic developments who has not placed | 
his stock holdings in a blind trust. No iaw requires 
that he do so, though in two previous sovernment 
jobs Casey did separate himself from the manage. 
ment of his stock portfolio. Moreover, Casey’s two 
predecessors as director of Central Intelligence put 
their stocks into blind trusts, and for zood reason. 
The CIA gathers and analyzes mountains of infor- 
mation, much of which could affect the business 
activities of American concerns. Avoid: ng any sus- 
picion of conflict of interest because of access to 
this information is clearly important. oe 
Casey and his wife own stock in 27 corporations 
with major overseas operations, inclucing oil and 
Strategic minerals. Surely, the prudent and proper 
course would be for Casey to place these holdings i 


23 he. goes. 


in a blind trust as other high officials, including | 
a ! 


President Reagan, haveywisely done. - 
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| Mr. Reagan and the CLA 


w’ ROM THE START, President Reagan took 
i” issue with the presumption of culpability that 
colored most official and public discussion of the 
country’s intelligence agencies from the mid-1970s 
on. He never accepted that the agencies had been, 
in many respects, corrupted and that they were al- 
most inherently drawn to abuse their special 
powers. Denying that the abuses brought to light in 
the 19703 were all. that serious, he insisted that in- 
telligence was a vital and worthy function of govern- 
ment, as manageable as any other.:. 

It is no surprise, then, that in his new executive 
order on the organization and control of U.S. intelli- 
gence agencies the tone reflects the president's tradi- 
tional pride and confidence in them and his convic- 
tion that.their public image deserves burnishing. 
What is surprising, perhaps, is that so little of the 
content of the old Jimmy Carter order has been 
changed. Controlling intelligence is mostly a matter 
of making calibrations in the gray areas, and in some 

_of these areas the Reagan order moves the marker a 
bit to the right on the “individual liberty-national se- 
curity scale. It takes a rather vivid imagination, how- 

ever, to think that he has moved it much. Almost all 


period by those fearful of fresh inroads on citizens? 
liberties seem to have evaporated. 

This is the intriguing aspect of the Reagan intellt- 
gence order. It may have made some di:ference that 
during the final drafting two of the cfficials most 
closely identified with “unleashing” tne agencies, 
CIA Director William Casey and national security 
adviser Richard Allen, were distracted by official in- - 
quiries into their affairs. What appears to have mat-- 
tered much more, however, was that Mr. Reagan. 
gave a full hearing to those people in is own gov- 
ernment and in the congressional overs:zht commit- 
tees whose first purpose was to keep the agencies on 
the intelligence straight and narrow, out of the do-. 
mestic political swamp. Throughout, Mr.. Reagan 
accepted the substance of earlier re‘orms: there 
must be specific executive accountability for all in- | 
telligence activities, and all of these activities must | 
be within the reach of congressional review. The | 
agencies must be policed. Mr. Reagan grants that, | 
and Congress has its clear duties here ‘Meanwhile, | 
as we understand it, he means for the azencies to do | 
their basic job. — 


of the darker dangers perceived during the drafting 
| 
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ie isa measure cor William 5 Casey that fhe is eee with the- | 
results of the investigation into his suitability to remain as | 
director of the-@entratdintelligence Agency. He piously points | 
-out that the report contains “nothing. which reflects on the ; 
integrity, the business ‘practices and the ethical standards in 
which Ihave always taken pride.” " 

*- The source of his immodest pleasure is the re port of the Senate | 
Select Committee on Intelligence that declared him “not unfit” . 
to remain in that post. As ringing endorsements go, that is | 
equivalent to the “thunk” produced on those rare occasions when 
the Liberty Bell is sounded. It is noise, not music to the ear. — 

That same report found Mr. Casey less than open with the ; 
committee about his financial interests and associations. Among | 
-the things he failed to report were “nine investments valued 
‘at more ‘than a quarter of a million dollars, personal debts and 
‘contingent liabilities of nearly $500,000,,a number of corpora- 

___.tions or foundations on whose boards Mr. Casey served, four civil 
. lawsuits and more than 70 clients he had represented in private 
practice in the last five years.” Among those clients were the: 
governments of Indonesia and South Korea and an oil company | 
controlled by the Indonesian government, for none of which Mr. 
Casey registered as a foreign agent. } 

- Worget that such reticence on the part. ‘of most Americans 
would damn their chances for responsible government service ' 
— as it should. Mr. Casey has two overriding qualifications for 
conducting the activities of the CIA. He is self-righteous. to the | 
point of arrogance and he ran Ronald Reagan’s 1980 campaign 
for the presidency. Compared to these, all other questions of his; 
‘fitness are so much trivia. * — 

_ Mr. Casey appointed a friend and fellow campaign worker, | 
Max C. Hugel, to be head of the CIA’s clandestine operations, : 

-although Mr. Huget had no such experience. Mr. Hugel resigned | 
that post in the wake of charges of financial misconduct, which ; 
he denied, but Mr. Casey later told the Senate committee that. 

Mr. Hugel’s appointment was a mistake for which he assumed 
aut responsibility. 

_ In addition to the troublesome civil suits in which Mr. Casey i is’ 
or was involved, other actions in his past do little to generate the; 

‘kind of confidence expected of high government officials. Dur-‘ 
ing an earlier role as chairman of the Securities and Exchange | 

Appreriaskar, Raeaaserdosyanied eeagerapieaaluber ede dav 30001-2 
igate his activities by turning possibly nce rnase records. 

over to the Justice Department. ee ard 
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Aide.Calls Review of National 
Security Council ‘a Normal. 
_~ Management Review’: -~ 


ena 


me 


i Sa 
Jo Special te The Mew York Tisges gers 
WASHINGTON,’ Dees: 3 --—. Edwin 
Meese3d, the President’s counselor, dis~ 
closed today that he had ordered an in- 
terna] review of the organization and 
operation of the National Security Coune |’ 
cil apparatus headed by Richard .V. 
Auden 2 Pa APE UE ot Bey 
in a telephone interview, Mr. Meese 
said his review began about three weeks 
ago and ‘twas not occasioned by’ the 
disclosure that Mr. Allen had received 
' $1,000 ffom a Japanese magazine. He 
also said it was independent from. the 
issue of whether Mr. Allen would return 
to his pest frara administrative leave... 
Although two other sentor Presiden. 
tial aides were reported to feel that Mr. 
Allen should not be reinstated and other 
- senior Administration officials were 
speculating on a possible successor, Mr. 
Meese said no decision had been made 
on the future of Mr. Allen, whose activi-. 
ties are still being investigated by the 
Justice Department. The department | 
has aiready cleared the national. se 
curity adviser of criminal wrongdoing 
-in accepting the $1,000, but it is looking 
into his receipt’ of gift wristwatches 
from Japanese contacts.) 2 r # er! 
Mr. Meese described his examination 
of the National Security Council's opera- 
tion as “*a normal] management review” | 
. Appropriate at the end of the Reagan 
Administration’s first year in office. He 
predicted that. whatever -: changes 
emerged from the review “will prob. 
ably be minor rather than major.’” “I 
think the structure is good,” he said, oe 


However, long before press disclo- 
sures about Mr. Allen’s involvement 
with Japanese, some senior Administra- 
tion officials had-complained that the 
national security apparatus was not. 

- functioning effectively as a coordinat- 
- ing point for foreign policy. _ ee 


wee 


: . Meese said. er 


NEW YORK TIMES 
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Privately, some White House, State 
Department and Pentason officials | 
have favored giving greater authority to 
the national security adviser, who now 
reports to Mr. Reagan through Mr. 
Meese and has been increasingly’ by- ; 
passed by Secretary of State Alexander , 
M. Haig Jr., Defense Secretary Caspar 
W. Weinberger and other high-level offi-. 
cials. dealing with the White House on 
foreign policy matters, -... -- 

. Early this fall, several key officials 
said they felt that Mr. Allen should prob- | 


‘ably be replaced because of personal 

. frictions between him and Mr. Haig, as } 

‘ well as because of internal criticism | 
that Mr, Allen and his staff were some. 

-{: timesabureaucraticbottleneck, ~  - 


Some senior Administration officials, 
who spoke on the condition they would 
not be identified, said they were hopeful 
that the current review might lead toa | 
significant revision of the management. 
of the foreign policy apparatus. But Mr. | 
Meese, who supervises the National Se. 
curity Council’s staff, a domestic policy 


.. staff and the Cabinet’s operation, indi- 
’ cated that his review was less pointed! 


toward major structural changes than! 
the functioning of the National Security ; 
Council system. Pips es 
. ‘ANormal Management Réview? : 
“We're looking at the way in which: 
the system is utilized, how things are - 
scheduled, whether there should: be 
more N.S.C. meetings or not, whether .- 
we've been getting to the right topics on 


“se 


- time, things like that,” Mr. Meese said.. 


“It’s kind of a normal management re. 
view, an idea-and-suggestion-gathering 
effort.’’ eae eae 
Similar reviews are being conducted. 
in other units under Mr. Meese’s super- 
vision, ‘‘There’s nothing unusual about 
it,” Mr. Meese said. “I talked with Dick 
Alben about ita coupleof weeksago.” =. 
Other well-placed officials suggested. 


_ that Mr. Meese might be reluctant to see’ 


@ reorganization that would give the na- | 
tional security adviser more direct ac- 
cess to the President because that could 
impinge upon his own authority and 
upset the delicate balance of power be- 
tween Mr. Meese, James A. Baker 3d, 
the White House chief? of staff, and Mi- 
chael K. Deaver, the deputy chief of 
staff, ies “ fates sue" 
To begin his review, Mr. Meese said, 
he talked with Mr. Halg, Mr. Weinber- 
ger and William J. Casey, the Director 
of Central Intelligence, about three 
weeks ago to get their thinking. He 
chese his deputy, James E. Jenkins, to’ 
carry on the review with other State De- | 
partment, Pentagon and White House 
officials. “I wanted somebody inde. 
pendent, somebody not involved,”. Mr. 


melas amen 


“a 


Speculation on Successor 

Mr. James was a mermberof Mr. Rea- 
gan’s staff and Cabinet when Mr. Rea- 
gan was Governor of California. In his 
long naval career, he served as military 
assistant to four Secretaries of the 
Navy. : 

Other officials have sseculated that if 
Mr. Reagan decides to replace Mr. 
Allen, the most likely successors for the 
national security post are William P. 
Clark, Deputy Secretary of State; Rich. 
ard G. Darman, a Presidential assistant 
and White House staff secretary; Brent 
Scowcroft, national security adviser in 
the Ford Administration, and David A> | 
Shire, chairman of Georzetown Univer-| 
sity’s Center for Strategic Studies and a/ 
key leader of the Reagan transition } 
teams forforetgnanddefenserolicy.  . 

Mr. Clark, a longtime intimate of Mr, 
Reagan and once his chief of stat? in 
California, has won wide respect for his | 
adjustment to foreign policy issues and | 
his discreet, efficient coeration at the 
State Departrnent. - eS 

Conservative volces, like the weekly 
Human Events, have attacked both Mr.. 
Scowcroft and Mr. Darmon as too mod- 
erate. Last week, Human Events, | 
speculating on Mr. Allen’s possible suc- 
cessor, called Mr. Darmon “brilliant 
but too liberal’? and Mr. Scoweroft “a i 
Kissinger clone.” Mr. Abshire, a former 
State Department official, is regarded 
aS popular with conservatives, 
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ARTICLES APPEARED 
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_ Casey’s S ‘Candor Is an Issue | 


‘The Senate Select Intelligence Committee says bak: 


}, DECEMBER 1982 


eaten ee 


tbe said he has no reason to believe Mr. ay has fat 


CLA Director William J. Casey did not. report com- ! = 


pletely and truthfully to it.about his private, affairs: -- 
This was in,the disclosure forms Mr: ‘Casey. was re~: 


quired to file before he was confirmed for his post. Mr: 
Casey says his. misinforming the committee was inad 
vertent.. The committee is:.willing “té-“accept: that, 
though grudgingly. Tt says at one: ‘point that. Mr: Casey: 
showed himself:to be “at minimun¥inattentive to de- 


tail’ It says at another. point thata Casey answer to an, 


important question.was * “unresponsive to the Glear i in- 
tent of the question2” — veer renee tins oe 


We believe such an attitude by: any high government - 
cfitcial is bad. In this case it is worse than bad. The 


Central intelligence: ‘Ageney i is involved in:much unusu- 


al, sensitive, potentially. dangerous activity: It is: SUup- 
posed to report this to:the House and Senate intelli-’ :. a 
-now has. The draft executive order can he read to re- 


‘gence committees—~sometimes before it acts. If Mr. 


Casey is as cavalier in his.attitude.to transmitting offi- ._ 


cial inforrnation to the committees as he is now shown 


to- have been in reporting personal data, the clear in-.. 


tent of the National Security Act is being subverted. -: 


Senator Daniel P. Moynihan of the Senate commit-~ 


wv 


ce 


“2 place Mr. Casey. a 


“died intelligence reporting in this manrer. Bui then he 
.”.Said the committee didn't look into that. In fact, mem-- 
“bers of the House Intelligence Commitiee have told 
- Mr..Casey in private that they do not:fully trust.him to. 


: “Sidering an executive order that will give the CLA. more 
authority than it has had’at any time since it got into so i 
“much trouble in the 1960s and early 1970s. Mr. Casey | 


eport on-CIA activities as completelysas his predeces-: 
ors did and heis supposed to. Senator Walter Huddles- 
on-of the Senate committee raised that very question , 
Ir. public by: :saying that Mr. Casey’s iack of candor: 
could be grounds for President Reagan to decide to re- 


.All this comes at a time ated the ‘president i is con-" 


ermine eels inpste elmer: pee mmeneaemenpainrme nee rows na ee 


~_has made it clear he believes the CIA ought to be more | 


-aggressive and have broader responsibilities than 


quire less reporting by the CIA to Congress and even to | 


._ the president. Given a chairman-of-the-hoard president 


_ oversi kat of the CIAL 


and a go-getting director lacking in candor, the last 


thing this country peeds i isa reduction i in congressional, | 
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Integrity at the CIA 


The Senate Intelligence Committee report. ; 


‘on William Casey. was not, to put it delicately, 


a ringing endorsement of the Central Intelli- °° 
gence Agency director. The report noted that. : 
- “Mr. Casey was at minimum inattentive to —_. 
‘ detail” regarding his past finances and rela-.: 


tions with Congress. Mr. Casey's federal dis- 
closure staternent filed.’ last. January, for ex- 
ample, “omitted.at” least nine -investments 


valued at more than a quarter of a Ware's 


<daHars, personal- ~debts: and..contingent. li 
_ bilities of nearly'$500, 00, a number of corp 
pouens or: foundations on whose board NV 


> Was involved 


had represented i in Ma practice in the last 
. five years.” 


: lates a Ses Lo taper 


CTA, the overall pattern of evasions and con 
«duct was questionable enough to. prompt Sen. 
= Walter’ Huddleston, ° the 
Democrat on the intelligence panel, to urge 
; ‘that Mr. Casey eitherresign or be fired. 2 


What is particrlarty unfortunate is that ee 


* report does not enhance public confidence i in. 


DON le gto eter. hee + ee ele, 
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‘> and more than 70 clients hee 
: off much of the negative image of the ane 
= that had arisen in the 19708232 <2 8 scr. wp 
=. Enough: said”. ‘While the report. concluded. 

"that Mr. Casey is.‘‘not. unfit” to head up the- 


" intelligence-gathering agency; must have the 


: - SODS possessing unqualified integrity. For an 
second-ranking ...:. 

tolerable, there ought to be no internal corm-- 
‘promise whatsoever regarding thyuse funda- 


DECEMBER 1981 


the CIA at a time when ihe’ agercy is: still 


"making a comeback following a number of re- 


forms in the past several years, Tie folks at! 


_. Langley, Va., where the CIA is located, need. | 


only look down the Potomac River to Wash-; 
ington and the Federal Bureau of Investiga- 
tion ta See how an embattled agency can take: 


steps to reinstate itself in the good graces of- 
; the nation. Despite the current fla P about tele 


~ The CLA, as thenation’s principal: overseas. 
finest leadership possible. That means per-. 
agency that finds compromise of security in- 


‘ mentais that taken together: Sodtute ne 
ae sense - eed ain 4 
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‘Clearing: the CIA; national security chi efs) 
4. Casey, and, Congress | 


overjoyed: The Senate Intelligence Committee has labored - 
the iast four months and delivered a mouse. It found no | 
} 
| 


Lee 


evidence that Casey is “unfit':to continue to run n the 
nation’s primary spy apparatus: 


Just how unfit must the man be to be relieved? 

‘It’s:true that Casey failed to list on his financial 
disclosure statement such minor items asz?. 

~~ (] More than $250, 000 in: investments and almost $500, 000° 
_ in liabilities. “- 

(] Four civil suits he’s been involved in since 1976. 

(J More than. 70 clients, including the repressive 
government in South Korea; as well as the government of 
Indonesia and an oil company it controls. 

That’s.really small stuff when you consider that Casey: 

[] Appointed Max Hugel, a political crony with absolutely 
no experience in intelligence, to run the CIA’s covert 
operation. Disclosures of impr oprieties forced Hugel to. 
leave-the CIA earlier this year. 

(1 Has failed to put investment of at least $1.8 million 
(and perhaps more) in a blind trust, as his boss and other 
top administration officials have —. and as is required by 
federal regulation. Casey’s control-of foreign. intelligence 
could be extremely helpful to those investments. 

C] Had an “insufficient appreciation” of his obligation to 
telkthe Senate the truth. That sounds Hike a senatorial 
neologism for lying. | 

Only one senator, Joseph Biden (D-Del), had the guts to | 
dissent from the Intelligence Committee ftedings: Biden 
said henow has no confidence in. Caseyt. 

One other senator, Walter Huddleston: (D-Ken), said he 
thought.President Reagan should fire Casey. : 
It seems clear the committee did not go far enough. The 
committee skirted the‘question of Casey’ s.investments and | 

his-failure to éstablish a blind trust. Acting chairman ' 

Pacrick Moynihan (D-NY) Said that was not t the oe 
commnittee’s assignment. cm o 

That might be true. But it should have been. 


iptwees Ce } 
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Panel finds CIA chief fit for job | 


Washington (AP)—The Senate Intelli- 
gence Committee yesterday handed Wil- 
liam J. Casey a tepid endorsement to stay 
on as CIA director, but declared he had 
displayed “an insufficient appreciation” of 
his obligation to be open and truthful with 
Congress. 

Following the release of the commit- 
tee’s six-page report on his past business 
dealings, Mr. Casey declared that he was 
pleased the senators had “reported noth- 
ing which reflects on the integrity, the 
business practices and the ethical stan- 
Gards in which I have always taken pride.” 


The committee’s staternent, notable for 
its negative phrasing, said that its four- 
month investigation into the intelligence 


oemenel 


chief’s past business dealings had found 
“no basis . .. for concluding that Mr. 
Casey is unfit” to stay in office. 

At the same time, the panel criticized 
Mr. Casey for being “at minimum inatten- 
tive to detaii,” and said his financial dis- 
closures to Congress “were deficient in 
several respects.” 


Only one senator, Joseph R. Biden, Jr. 
(D, Del.), dissented from the report. de- 
claring flatly that he had no confidence in 
Mr. Casey. ; 

Another committee Democrat, Senator 


Walter D. Huddleston of Kentucky, said 
that although he signed the report he be- 


lieves President Reagan should fire the | 


CIA director. i 


rr panties: 
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r AND SO, WILLIAM CASEY,IT IS WH - Fez 

GREAT PRIDE THAT I PRESENT YOU Ee (- ae “nop | 
WITH THE HIGHEST @MMENDATION. 829 | oapeen ony CRRYR” 
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By JUDITH MILLER 
Special to The New York Times. 
WASHINGTON, Dec. 2— The Senate 
Select Committee on Intelligence re- 
leased a final report today finding that 
William J. Casey had been ‘at mini- 
mum, inattentive to detail’? in comply- 
ing with Government financial disclo- 
jsure requirements but concluding that 


ihe was not ‘unfit’ to be Director of Cen-_ 


| tral Intelligence. 

Several Democrats on the 15-member 
committee expressed a lack of confi- 
| dence in Mr. Casey’s candor withr the 
panel, but only Senators Joseph R. 
| Biden Jr., of Delaware, and Patrick J. 
i Leahy, of Vermont, dissented from the 
conclusion that a review of the facts in 
the four-month examination had 
produced ‘‘no basis for concluding that 


Mr. Casey is unfit to hold office as Direc- 


tor of Central Intelligence.’” 
Mr. Leahy, emphasizing that he sup- 


ported the findings but not the conclu-- : 


sion, characterized the: report cn Mr.. 


Casey as “damning him with faint. 


praise.”’ Ae : 
Catalogue of Omissi f 
The six-page, single-spaced - report 
catalogued Mr. Casey’s omissions on 
financial disclcsure statements re. 
quired after his appointment as chief of 
the intelligence agency. sf 
The report noted, for example, that 
before his confirmation hearings last 
January the 68-year-old Mr. Casey had 
failed to report to the Senate panel “‘nine 
investments valued at more than a: 
quarter of a million dollars, personal 
debts and contingent liabilities of nearly 
$500,000, a number of corporations or 
foundations on whose board Mr. Casey 
served, four civil lawsuits and more 
than 70 clients he had represented in pri- 
vate practice in the last five years.”" 
Senator Daniel Patrick Moynihan. 
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Casey had been audited by the Internal | 
: Revenue Service for two tax years, 1976}, 


Won, the I.R.S. is conducting ‘‘a routine 


. port. states. Committee officials de 


‘to impede an investigation. There had 


emt 


oh 
1 
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United Press International 


William J. Casey 


Democrat of New York, acting chai: 
|man, said‘ the issue of whether Mr. 
Casey should have registered as a for- 
eign agent while representing the Gov- 


ernment of Indonesia in 1976 was “‘unre-] - 
solved” and would be referred to the!” 


Justice Department. 

In addition to Indonesia, Mr. Casey 
also failed to disclose among his former 
foreign clients Pertamina of Indonesia, 
an oil company controlled by the Indo- | 
nesian Government, and the Govern-.! 


ment of South Korea. 


“The committee is concerned that 
this pattern suggests an insufficient ap- 
preciation of the obligation to provide 
complete and accurate information to 
the oversight committees of the Con- 
gress,” the report said. 

‘rhe document also disclosed that Mr. |, 


and 1977. He received a refund after the 
1976 audit, the report noted, and the 1977 
audit is being conducted now. In addi- 


examination’’ of a mited partnership 
that Mr. Casey helped structure, the re- 


clined to identify the partnership. 

The. counmittee also reviewed Mr. 
Casey’s testimony in the 1974 trial of for- 
mer Attorney General! John N. Mitchell, 
who ultimately was acquitted of trying 


been a suspicion of discrepancies be- 
tween Mr. Casey’s trial testimony and 
his testimony before the grand jury that 
indicted Mr. Mitchell. But ‘‘no major 
discrepancies were found which would 
indicate that Mr. Casey committed per- 
jury,’’ the report said. 


x 
A 


CLA. Job | 


- {' “volunteered” in a hearing July 29 that 
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Not ‘Unfit’ for 


Inquiry on Reagan Campaign 

Mr. Casey has also been the subject of 
an inquiry into possible campaign law, 
violations stemming from his cha:r- 
manship of the Reagan Bush Campaizn 
‘Committee. The report states that a 
Federal Election Commission report on 
the allegations will be made public, 
“pending the outcome of litigation.” 

The committee’s wide-ranging inves- 
tigation began last July after Max C. 
Hugel, who had been appointed by Mr. | 
Casey to head the C.1.A.’s clandestine} 


gations of financial miscenduct. Mr. |. 
Hugel denied those charges. But his se-/: 
lection by Mr. Casey, who had worked |! 
‘with Mr. Hugel in the campaign, -e|' 
| sulted in the inquiry into Mr. Casey’s ‘it-| 
| ness for his pest. | 
| The report stated that Mr. Casey had, 


operations, resigned in the wake of aile- 


i Mr. Hugel’s appointment was a “‘mis- 
take’’ for which he assumed “full -e 
sponsibiiity.”” 

“The committee concurs,”’ the report 
said. ? 

Need for Improvement Cited 
At a news conference, Mr. Moynihan 
declined comment on whether he end 
other committee members believed tnar 
Mr. Hugel, who had had little experi- 
ence in intelligence, was selected for “he 
sensitive post for political reasons. 

However, Mr. Moynihan and Senator 
John H. Chaffee, Republican of Rhode 
Island, acting vice chairman, said ‘he 
Hugel affair indicated that background 
checks by the C.1.A. and other Gover. , 
ment agencies needed improvement. 

Mr. Casey said in a brief statement 
late this afterncon that he was 
“‘pleased”’ that the committee, after an 
“exhaustive investigation,” had re 
ported ‘‘nothing which reflects on the in- 
tegrity, the business practices and et hi- 
cal standards in which I have always 
taken pride.”’ 

“T look forward to continuing to work 
together with the committee to improve 
the nation’s intelligence capabilitie:,” 
Mr. Casey said. 4 

Some Democrats, however, expressed 
doubts about the wisdom of permitting 
Mr. Casey to retain his post. Senator 
Walter D. Huddleston, of Kentucky, sid} 
that whiie only President Reagan could 
ask Mr. Casey to resign, there were suf. | 
ficient reasons to prompt such a re. | 
quest. ' 

Senator Biden praised Mr. Casey for | 
his ‘decisive, imaginative leadership at | 
the C.LA.’s helm.”’ But, citing “ta con} 
sistent pattern of omissions, tnisstate- | 
ments and contradictions in his dealings 
with this and other committees of Con- | 
| press,” Mr. Biden said: ‘Mr. Casey has | 


EERIE dale asap 


i 


credibility. Lad lees 
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Casey Isn’t Unfit to Be Director of 
Senate Panel Finds A 


tine enn eae 


By a Wau. Sraser Jounnar Staff Reporter 
| WASHINGTON — CIA Director William 
: Casey survived a four-month Senate investi- 
| gation with only a slap on the wrist. 

The Senate Select Committee on Intelli- 
gence issued a report saying its inquiry 
showed that “Mr. Casey was at minimum 
inattentive to detail” in his finances and his 
dealings with Congress. He failed to disclose 
a series of investments, former clients and 
lawsuits when he filled out government dis- 
clasure forms, the report says. 

In addition, the report indicates that Mr. 


Casey was evasive in responding to congres- - 


sional inquiries. And it says he made a 
“mistake” when he hired former Reagan 
campaign aide Max Hugel for a sensitive 
post at the Central Intelligence Agency. 

Mr.. Hugei, an acquaintance of Mr. 
Casey, resigned in July after two former 
business associates accused him of im- 
proper and possibly ijlegal business activi- 
ties. 

But in summary, the report says the 
committee found “no basis .. . for conclud- 

ling that Mr. Casey is unfit to hold office as 

‘director of Central Intelligence.” That con- 
clusion reaffirms a statement the committee 
made four months ago after completing a 
preliminary investigation. 

Following the committee’s announce- 
ment, Mr. Casey issued a statement saying, 
“T am pleased that the Senate Intelligence 
Committee, after an exhaustive investiga- 
lion, has reperted nothing which reflects on 
the integrity, the business practices and the 
ethical standards in which I have always 
taken pride.” 

Most of the information in the report was 
disclosed last summer during the commit- 
tee’s preliminary inquiries. Committee in- 
vesligators had been saying privately for 
several weeks that the final report probably 


wouldn’t contain any new information that | 


would prompt a cail for Mr. Casey to resign. 
But the werding of the report indicates 
that Senators onthe cormmittee are still bit- 
ter over the way Mr. Casey handled their 
questions. The report says Mr. Casey appar- 
: ently has ‘‘an insufficient appreciation of the 
obligation to provide complete and accurate 
information to the oversight committees of 
Congress.... The committee is concerned 
that Mr. Casey understand the importance it 
piaces on this obligation.” 
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And, contrary to expectations, the com- 
mittee’s approval of the report wasn't unani- 
mous. Sen. Joseph Biden (D., Del.) voted 
against it. In a separate statement, Sen. Bi- 
den said that Mr. Casey displayed ‘‘a consis- 
tent pattern of omissions, misstatements 
and contradictions” in his dealings with that 
panel and other congressional committees. 
“AS a consequence,” Sen. Biden stated, 
| “Mr. Casey has lost my confidence in his 
‘ ability to meet the prerequisites for respon- 

siveness and credibility on the part of the di- 
‘ pector of Central Intelligence.” 

The report deals oniy briefly with Mr. 
Casey’s role in Multiponics Inc., and his hir- 
ing of Mr, Hugel, the two issues that 
sparked the investigation. Mr. Casey was a 
director of Multiponics, a failed agricultural 
concern, and a federal judge ruled last sum- 
mer that he and other directors had misled 
investors in materials prepared for a securi- 
ties sale. The decision was later reversed. 

The committee concluded that Mr. Casey 
r apparently didn’t have an ‘‘active role’ in 
| piepallne or reviewing the offering materi- 
als. 

Regarding Mr. Casey's decision to hire 
_Mr. Hugel, the report says the committee 
didn’t find any evidence that his background 
investigation was handled improperly. 
| Some lawmakers had suspected that, be 
cause Mr. Hugel was an acquaintance of 
Mr. Casey, the CIA didn't properly investi- 
ie his background hetore he was Piven the 
Job. 

But the report criticizes Mr. Casey for 
failing to list on disclosure forms at least | 
nine investments valued at more than 
$250,000, personal debts and other liabilities 
of nearly $500,000, membership on several |. 
corporate and foundation boards, four civil: 
lawsuits in which he has been involved in re- | 
cent years and more than 70 clients he rep- . 
| resented as a lawyer in the past five years. 

Among the clients he didn’t disclose were | 
two foreign governments: South Korea and ! 
Indonesia. ; 

Mr. Casey explained that he didn't origi- | 
nally disclose to the Senate committee some : 
of his clients because he mistakeniy submit- : 
ted a list of his clients for the past two. 
years, rather than the past five years, as re- : 
quested. The committee said it accepted this | 
explanation. 

But Sen. Daniel P. Moynihan (D., N.Y.), | 

ranking Democrat on the panel, said it is : 
‘ still unclear whether Mr. Casey violated fed- 
- eral regulations by failing to register as an : 
. agent for Indonesia. Sen. Moynihan said the : 
report is being. sent to the Justice Depart- ; 
ment, which could look into the auestion. 

The report also disclosed that Mr. Cas- ; 
ey’s 1977 personal tax returns are being au- 
dited, but says that the audit is routine. 
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By George Carnet Jr. . 
Ww vashington Post Stalt Writer . 

The Senate Intelligence Commit- 
tee scolded CIA Director William J. 
Casey yesterday for’ failing to dis- 
close more than $250,000 worth of 
investments and’ nearly $500,000 in 
personal debts. and. contingent. lia- 
bilties.in the course. of his. appoint: 
ment earlier this yéar’” + 

Calling Casey “a minimum, jinats 
tentive to detail,” the committee sai 
he also neglected to list more than. 
7U legal clients -he has had over the 
past four years, four civil suits in 
which he was involved, and a num-- 
ber of corporations and foundations. 
on whose boards he served. tp 

Among the clients he failed to dis- 
close despite applicable Senate rules: 
were two foreign governments, South : 
Korea and Indonesia, and an: oil. 
company controlled: by the Indone- 
sian government, Pertamina. -'.< +. 

The senators,. however, declared, 
again, as they had tentatively done. 
last July, that “no basis has been: 
found for concluding that Mr. Casey: 
is unfit to hold office as Peer ‘of 
Central Intelligence.” a 

Casey responded to the six- spanes 
repert by treating it as a. complete. 
vindication. : 

“I am pleased that “the. i: 
committee, after an exhaustive in- 
vestigation, has: teportect nothing | 
which retlects on- the integrity, the 
business practices and the ethicai 
standards in which I have —always | 
taken pride,” he said ina short state- | 
ment. “I look forward ts continuing | 
to work toyether with the committee | 
toimprove the nation’s- mtelligenee| 
capabilities.” 

In an outspoken dissent, one eom-| 
mittee member, Sen. Joseph R. 
Biden-Jr. (D-Del.), said he had lost 
faith in the CIA director despite | 
what Biden called Casey’s effective, 
- deetsive and imaginative leadership. ;| 
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~<-"Unfortunately, having ° reviewed 
the-facts as disclosed in “the -commit- 

tee’s four-month investigation, I 

have- come to the conclusion that 

Mr. Casey has displayed a consistent 
pattern of omissions, misstatements, 
and: contradictions in his dealings 
with this and other committees of 
Congress,” Biden said in a separate 
statement. “Consequently, I cannot 
“support the commitiee's. final re- 
port.” 

>The test of the committee” $ mem- 
betship, eight Republicans and six 
Démocrats, all voted for it although 
Sen: Patrick J, Leahy (D-Vt.) took 
exception to the “not unfit to serve” 
finding. 

“This determination is ‘best made, 
by the president.” Leahy said in a 
letter:to Sen. Daniel Patrick Moyni- 
Hark (D-NY), the acting commitee 
chairman. 

At a noontime news. eonteeened 
signaling Official release of the re- 
port, Moynihan said that he would 
“sénd & copy to Attorney General 
William French Smith with a cover 
‘letter’-inviting the Justice Depart- 
meént’s attention to Casey’s work for 
Indonesia and its state oil company, 
Pertamina, in 1976. in seeking a, 
change in U. S. tax policy. . 
ap The ‘committee said-in its report 
that. it had. been unable to resolve 
-the . -question of - whether Casey ° 
should have registered under the 
“Foreign Agents ‘Registration Act, a 
*step t that he has contended was un- 
“Hecessary because of an _ Storey 
exemption” in the law. 

‘Moynihan said he would ask the 
Justice Department to look into the 
Srfiatter. Sen. John H. Chafee (R-R.1), 
‘who joined Moynihan in the news 
conference, cautioned against. read-. 
.Ing.too much into the referral. The. 
committee report called the question, 
“a technical one.” 

‘At the time of Casey's eonlinia: 
tion last January, he filled cut a Sen- 
ate form that asked “Have you been 
an attorney for... a foreign govern- 
ment...? 2... Are you formally as- | 
sociated with individuals who are 
attorneys for . . - foreign . govern- 


on soy : o,! 
ments?” PP ee a 
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Casey’s answer was: “Neither I nor! 
my firm currently represent any for- 
ein government or any foreign gav- 
ernment entity.” The report called 
this “ “unresponsive to the clear intent 
of the question,” but the senators 
acknowledged that they should have 
fullowed up on shis point last Jan- 
ary, 

According to tie report, the com- 
mittee did not pursue “certain spe- 
citic matters” at any length because: 
other government agencies had ei 
ther resolved them or were in. the 
process of investigating them. On 
issue involves ongoing IRS audits o 
Casey's 1977 tax returns and “of 
limited partnership which Mr. Casey 
helped structure’ ~:- 

At the outset of the. news confer- 
ence, Moynihan took pains to em- 
phasize the Intell: gence Committee’ 
need for ‘ “complete candor and: at- 
tention to detail” from officials such 
as Casey in ove-seeing .the intelli- 
yence community. But “both he and 
Chafee insisted -hat they had_ no 
reason to think Casey had been “in-{ 
attentive to detail” on” intelligence} 
matters. = 

At length, Moynihan acini 
edged, in response to‘a final ques- 
tion, that this was hecause the com- 
mittee “did not get into that” ques-| 
tion at -all. It looked. “just at) 
{Casey’s} business dealings,” Moynis 
han said. 

In addition, the senators ‘did “al 
inquire into any stock transactions 
Casey may have engaged in since be-{ 
coming CIA director although the 
position makes him privy to a vast} 
and perhaps. unique storehouse of 
worldwide economic information. . 4 

“To say-we're should look over | 
Mr. Casey's shoulder every: time he- 
writes .a check... is ridiculous,” 
Chafee; declared. "We're just not { 

iar eens Sa f 


“going to dod that.” 
cee 
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Here is a partial text of the report by the Sen- 
ate Select Committee on Intelligence ‘regarding 
its inquiry in the case of CIA Director: William J. 
Casey. * 
. The specific areas of j inquiry darioes orn 
allegations contained in press reports, from indi- 
vidual citizens contacting the committee or from 
questions arising after the: staff reviewed docu- 
mignies oP . Sen 

These areas were onerizet into four. main cat- 
egories! ae E 

(1) Mr. Casey’ 3 srvate dealings; we 

(2) Mr. Casey’ 3 activities. while in previous gov- 
ernment service and/or beneficiary of a blind trust 
(April 1971-January 1976); ° 

(3) Mr. Casey’s forms filed with the Oftice of 
Government Ethics and pated Select Committee 
on Intelligence; and. -: 

(4) Mr. Casey’s Samet: of Mr. Hugel 

. The committee’s inquiry into these cate- 
yories showed. that Mr. Casey was at minimum 
inattentive to detail, particularly with regard to 
filling out two forms required by the Office of 


Government Ethics and the soma Select Com-.- 


mittee on Intelligence. 

The written responses by Me. ‘Gaiey: to this 
committee’s questionnaire, filed on Jan. 2, 1981, 
were deficient in several respects. « - : 

The original answers omitted at least nine. in- 


vestments valued at more than a quarter of a mil- | 


lion dollars, personal debts and contingent liahbil- 
ities of nearly $500,000, a number of corporations 
or foundations. on whose board Mr. Casey served, 
four civil lawsuits in which he was involved in the 
last five years, and more. than 70 clients he had 
‘represented in pe practice in ‘the last five 
years.* 


Among the dient not: disclosed. to the. commit-. 


tee were two foreign governments, the Republic of 
Korea and the Republic of Indonesia, and an oil 
company controlled by the. latter, Pertamina of 
Indonesia.+ 

Mr. Casey’s representation of Indonesia in 1976 
raised a question whether he should have regis- 


tered under the Foreign Agents Registration Act. .. 
The question was not resolved by the commit-* 


tee because it is a technical one involving whether 
there was an. attempt to influence or persuade 
agency officials, and if so, whether an exemption 
applied because his representation was..in | the 
‘course of an ie agency chines 


' The large: 3h gaps ptm ates 


Casey omitted th 


the select. iol and the. ‘Relies of. a 


For Release 2005/12/14 : CIA-RDP91-00901R000400130001-2 
THE WASHINGTON POST 
3 December 198] 


artial Text of Con 


nittee Report 


on Casey 
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ment Ethics considerably lengthened tre commit 
tee’s inquiry. | 


The committee is seacarieil that this pattern: 
suggests an insufficient appreciation of the obli- 
gation to provide complete and accurate informa- 
tion to the oversight committees of the Congress. | 


In view of the duty of the director of central | 
intelligence to keep the select’ committee “fully 
and currently informed of all intelligence activities 

{National Security Act of 1947, as 
amended, Section 501 (a) ), the committee is con--| 
cerned that Mr. Casey understand the importance 
it places on this obligation, 


A primary concern of the committee was the} 
appointment of Mr. Hugel as deputy director for 
operations. 

Mr. Casey volunteered in the sale 29, 1981, | 
hearing that this appointment was a “mistake” for 
which he takes “full reaponsibility.” H 

The committee concurs. : ocd 

The committee thoroughly expored Mr.| 
Hugel’s background investigation by the CLA and 
could not find any evidence that Mr. Hugel’s | 
background investigation was treated differently 
from that of other appointees. 

Mr. Hugel was interviewed by specia! counsel in | 
the presence of the committee chairman and vice | 
chairman. 

Mr. Hugel’s responses were circumscrihed, but 
nothing emerged to disprove Mr. Casey's under- 
standing of how the Hugel appointment came 
about. 

With respect to. Maiden v. Biehl, in which Mr. | 
Casey is a defendant, the available evidence indi- | 
cates that Mr. Casey had no active role in the | 
preparation or legal review of the offering circular ! 
which the plaintitis claim was false and mislead - 
ing. 

“Any civil liability in the case would derive, 
therefore, from his membership on the board of | 
directors and, hence, would be a matter of legal | i 
rather than moral responsibility. | 

. Certain specific matters were not pursued | 
in depth by. the committee because other govern- | 
ment agencies were either in the process of i inves- 


‘tigating them, or had previously made decisions j 


on these matters. 


_ It was decided that the committee should not | 
incur. the additional expense of concurrent inves- | 


tigations which would serve only to duplicate the 4 


“work of other cai, noe had the necessary ‘ 


i 214 : om OE aS 


e Gs ad anc day Gob On ee err pani 
_ are as follows: .- a > 


L Federo\pncewe cc ariRalenseiARPSH2|14 : CIA-RDP91-00901R09Q400130001-2 | 


committee's investigation, the press reported that 
the Reagan-Bush Campaign Committee would be 
cited by the: Federal Election Commission for | 
campaign law violations. Mr. Casey was the chair- | 
man of that campaign committee. | 

The Federal Election Commission report will be | 
nate public, pending the outcome of litigation. 

Internal Revenue Service: Mr. Casey was 
mice during“the investigation whether he had 
been audited by the Internal Revenue Service for 
the last five tax years, . 

He stated that he was Sisenty undergoing aun 
audit on his 1977 personal returns. The commit- | 
tee also learned that the Internal Revenue Service 
is conducting an audit of a limited partnership 
which Mr. Casey helped structure. 2. 3. « 

The committee was informed by Mr: Casey’s 
accountant that the personal audit is being per- 
formed by an Internal Revenue” Service field 
agent, and that it is a “routine examination” ‘which 
is still in the preliminary stages. - 

Mr. Casey informed the committee sai hig 
1976 tax return had been audited, and that the 
had received a refund. . °* 

3. Department of Justice: In 1974, Mr. Cadey 
testified in the New York Southern District tzial 
where former Attorney General vom Mitchell Was 
a defendant. -. L © 

All transcripts: of Casey's trial bestiinoniy mee 
reviewed as well as those. transcripts containing 
statements of other witnesses festih ying about ie 
same factual areas. 

Discrepancies were found, ‘as is ssuaig the case 
when more than one person testifies to the same 
factual situation. No major: discrepancies were 
found which would indicate tat Mr. ey cme 
mitted perjury. :. ere Cie 

4, Department of ‘insti In 197 2 when Me. 
Casey was chairman of' the Securities. and Iex- 
change. Commission,” the commission refused * to 
turn over certain investigative files on Internation- 


al Telephone and Telegraph to the House Spécial | 


Subcommittee on Investigations of the Committee 
on Interstate and Foreign Commerce Cee 
Committee). 

Instead the files were turned over to the De 
partment of Justice. Mr. Casey told the Staggers 
Committee the Justice Department had requested 
the files. Testimony before the Staggers Commiit- 
tee by Mr. Casey and-others differed. on whether | 
Mr. Casey or the Justice Pepartshent had: initi-- 
ated the request. te 


Sen. (Patrick J.) Leahy (D-Vt), Sen. ‘Liovd) 


Not only have these fap been available tothe | 
Department of Justice for almost 10 years with-no 
action taken, but Mr. Casey was subsequéntly | 
confirmed as chairman of the Export- ‘Import | 
Bank of the United States. : 
’ ... Having reviewed the faite obtained ini: ‘the 
course of its four-month investigation, the ‘com-} 
mittee reaffirms its July 29, 1981 statement that! 
no basis has been found for concluding that ‘Mr. 
Casey is unfit to hold office 1 as director of central 
‘intelligence. . ot Ee 


4 

The vote of the committee on this report was as 
follows: | 
For the report: Sen. (Barry) Goldwa: er GR. 
Ariz.), Sen. (Daniel P.) Moynihan (D-N.Y.), Sen. 
(Jake) Garn (R-Utah), Sen. (John H.} Chefee-(R- 
RE), Sen. (Richard G.) Lugar (R-Ind.), Ser:. (Mal- 
colm) Wallop (R-Wyo.), Sen. (David) Durenberger 
(R-Minn.), Sen. (William V.) Roth (R-Del.), Sén. 
(Harrison H.) sey (R-N.ML), Sen. (Waiter D.) 
Huddleston (D-Ky.), Sen. (Daniel K.) Inouye: (D- 
Hawaii), Sen. (Henry M.) Jackson (D- Washi), 


Bentsen (D-Tex.). 


Opposed to the report: Sen. (Joseph R. Biden | 
(D- Del:). os cae | 


tes 


: 1 . 
* The Select Committee questionnaire asked Mr. Casey to itemize all 
clients whomt he had billed more than $800 for services during the past 
five years. The answer appended a !lst of about 45 clients +70 were, In 
fact, Mr. Casey's personal clients during the preceeding twe: years. Mr. 
Casey explained that he had appended the two-year list be:ause Ne Nad 
previously suppited It to the Office of Government Ethics anc nad failed 
to note that the committee questionnatre called for an addit:onad three 
yeary’ worth of cllents, The committee accepts this explanation. 


tIn order to obtain adequate Information about persons coming be- ° 
fore tt in confirmation hearings, the Setect Commtee has a standard 
“personnel” form which such persons are asked to complete. Question No, 

Son this form asks: “Have you been an attorney fora... foresgn govern- | 


> Mente... ?... Ate you formally associated with individuals who are at- 
. torneys for. . foreign governments?” Mr. Casey's answer wax “Neither I 


| 
ormy firm ‘currently represent any foreten government or any foreign |; 
vovelamient entity.” In ene of Sept. 13, 1981, to Special Counsel, Mr. | 
Casey maintained his answer wa3 “apprepriate.” Be that aa jt may, |t vas 
unresponsive to the clear inten of the question. In tnts connection, the | 
committee must acknowledge that it shoutd nave tolttowed up in January ' 
with respect to this answer. | 
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Excerpts From Report of Senate Committee 


on Casey Inquiry | - 


Following are excerpts from the text 
of a document entitled “‘Report of the 
Senate Select Committee on Intelli- 
gence on the Casey Inquiry,” issued 
today after a committee review of the 
affairs of Wiliam J. Casey, the Direc- 

_torof Central Intelligence. 


Two hundred and thirty-nine docu- 
ments were received in response to 


| mately 10,500 pages. These documents 


' {included -voluminous court records 


and opinions, transcripts, previous. 
| Congressional hearings at which Mr. 
Casey testified, reports and financial - 
records of financial transactions and 
business ventures of Mr. Casey, his 
Central Intelligence Agency and Fed- 
eral Bureau of Investigation back- 
ground checks, and the forms sub- 
mitted for the Office of Government 
Ethics and the Senate Select Commit- 
tee on Intelligence. Additionally, two 
staff members traveled to New Or- 
leans to read approximately 1,500 
pages of the bankruptcy case and the 
trustee’s civil action, and to review 
mere than 26,000 pages of related pro- 
ceedings to find relevant portions. 
Three trips were made to New York to 
interview witnesses and review other 
dccuments. A total of over 70 persons 
were interviewed by phone, and more 
than 40 were personally interviewed. 
The committee’s inquiry into these 
categories showed that Mr. Casey was 
; at minimum inattentive to detail, 
| particularly with regard to filling out 
| two forms required by the Office of 
| Government Ethics and the Senate Se 
| lect Committee on Intelligence. 
, The written responses by Mr. Casey 
, to this committee’s questionnaire, 
filed on Jan. 2, 1981, were deficient in 
several respects. The original answers 
omitted at least nine investments 
valved at more than quarter of a mil- 
. lion dollars, personal debts and contin- 
gent liabilities of nearly $500,000, a 
_ number of corporations or foundations 
‘ on whose board Mr. Casey served, four 
: civil law suits in which he was in- 
, volved in the last five years, and more 
than 70 clients he had represented in 
private practice in the last five years. 
Among the clients not disclosed to the 
committee were two foreign Govern- 
ments, the Republic of Korea and the 
“Republic of Indonesia, and an oil com- 


mina of Indonesia. 


pany controlled by the latter, Perta- 


committee requests, totaling approxi- | 


Mr. Casey’s representation of Indo- | 
nesia in 1976 raised a question whether | 


| he should have registered under the 
| Foreign Agents Registration Act. The 
question was not resolved by the com- 
mittee because it is a technical one in- 
votving whether there was an attempt 
to influence or persuade agency ofifi- 
cials, and if so, whether an exemption 
| applied because his representation 
: was in the course of an established 
agency proceeding. : 
. The large amount of information 
which Mr. Casey omitted from his inl. 
tial disclosure forms to the Select 
Committee and the Office of Govern- 
ment Ethics considerably lengthened 
the committee’s inquiry. The commit- 
tee is concerned that this pattern sug- 
| gests an insufficient appreciation of 
the obligation to provide complete and 
accurate information to the oversight 
committees of the Congress. In view of 
the duty of the Director of Central In- 
| telligence to keep the Select Commit- 
: tee “fully and currently informed of 
' all imtelligence activities” (National 
| Security Act of 1947, as amended, Sec- 
| tion 501 (a) >, the Committee is con. 
| cerned that Mr, Casey understand the 
Ho it places on this obliza- 
| tion. ; 
A primary concern of the committee 
was the appointment of Mr. Hugel as 


Deputy Director for Operations. Mr. | 


' Casey volunteered in the July 29, 1981, 
| hearing that this appointment was a 
“mistake” for which he takes “‘full re. | 


4 


“in 


sponsibility.”’ “Ine committee concurs. 
The committee thoroughly explored 


_ Mr. Hugei’s background investigation 


by the C.I.A. and could not find any 
evidence that Mr. Hugel’s background 
investigation was treated differently 
from that of other appoirtees. Mr. 
Hugel was interviewed by special 
counsel in the presence of the commit- 
tee chairman and vice chairman. Mr. 
Hugel’s responses were circum , 
scribed, but nothing emerzed to dis- 
prove Mr. Casey’s understanding of 
how the Hugel appointment came | 
about. 
» ‘With respect to Maiden v. Biehl, in 
“which Mr. Casey is a defendant, the 
_ available evidence indicates that Mr. . 
Casey had no active role in “he prepa- | 
ration or legal review of the offering | 
circular which the plaintiffs claim was ' 
false and misleading. Any civil liabil- 
ity in the case would derive, therefore. | 
from his membership on the board of | 
directors and, hence, would be a mat- | 
ter of legal rather than moral respon- | 
sibility. i 
Certain specific matters were not i 
pursued in depth by the committee be. i 
cause other Government agencies | 
were either in the process of investi- i 
gating them, or had previously made | 
decisions on these matters. It was de. | 
cided that the committee sheuld not | 
incur the additional expense uf concur. | 
rent investigations which would serve | 
only to duplicate the work of other 
agencies which had the necessary ex- 
pertise to perform their own inquiries, 
Having reviewed the facts obtained | 
the course of its four-month invesii-, | 
gation, the committee reatf:rms its | 
July 29, 1981, statement that no basis 
has been found for concluding that Mr. 
Casey is unfit to hold office as Director 
of Central Intelligence, 
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we nc 
Casey ‘not unfit,’ 
Senate panei says - 
Washington 
The Senate Intelligence Committee 
has found Willlam Casey, director of 
central intelligence, “not unfit to 
serve,” but says he was “inattentive” 
to details in reporting past business 
affairs. 
The lukewarm judgment concluded 
a 41/-month investigation that focused 
on Mr. Casey's business dealings. 
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FOR PUELIC AFFAIRS STAFF 
PROGRAM First Line Report STATION WTOP Radio 

CBS Network 
DATE December 3, 198! 6:40 AM CI Washingtcn, EC 
SUBJECT Casey Surviving Controversy 


PHilL JONES: First Line Report: News and Commentzry. 
l'm Phil Jones, CBS News congressional corresponcent reporting 
on the CBS Radio Network. Good morning. 


Casey, Allen, Stockman. Are they really survivirg their 
controversies? If they think they are, then they're not I[tstening 
closely to the crumbeat from Capitol! Hill. More after this. 

x * % 

JONES: In recent days the headlines have certairly teft 
the impresston that CIA Director William Casey, National Security 


Council Director Richard Allen and the head of the White Hceuse 
Budget Office, David Stockman, are surving their personal 
controversies. 


The Senate Intelligence Committee completed Its 
investigation of CIA Director Casey and issued a report thet 
was critical of Casey's past business practices and concluced 
by stating that Casey was not unfit to continue as head of the 
Central Ingelligence Agency. 


On the Allen matter, the Justice Department annotnced 
this week that it found no criminal violation by the Natioral 
Security Adviser in receiving $1,000 from Japanese journalists 
for helping arrange an interview with First Lady Nancy Reacan. 

That a special prosecutor would not be named on this, but that 

on two other matters relating to Allen, his receipt of two watches 
from the Japanese, and an incorrect financial disclosure statement, 
were still under investigation. 


a tg ene ge ere A et a ——- Lae a egies ote 2 ene pene 
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Budget Director Stockman's problem was with his 
talk to a newspaper reporter about the Reagan economic pro: 
ang his admission that Reagenomics moved so fast that at 7 
White House officials were using numbers that were not accu 

Stockman's, { was taken to the woodsheda by the or 


dent confession, 
on the problem of the $1,000 Japanese gift, and the Senate 
Intelligence committee's exoneration of CIA Director Casey 
leaves a problem. That is all of these developments are a; 
ly having little positive impact on Capitol Hill for the m 
question. 


Casey, Allen and Stockman have one thing tn conme 
They have lost much of their credibility in Congress. Stoc 
is now viewed by many on Capitol Hill as a behing the scene: 


House staff aide no longer capable of coming to the Hill a: 
point man for the Reagan ecnomic policy. 

Richard Allen, if he returns to the NSC post, cor 
still face trouble on Capitol Hill if they decide to feunct 


congressional investigation. 


And the predominant view of CIA Director Casey i: 


while he is not unfit for the CIA job, this controversy has 


his reputation and that the President should perhaps fook 
where for a director. 

There is a growing feeling on both sides fo the 
congressional political aisle that if President Reageéen doe: 


make some changes 
surrounding 
president 


in his team, that these controversies cur 
individuals will soon start taking their toll 
himself. 


¢ 


This has been First Line Report. }'m Phil Jones. 


News. 
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- ‘From Nicholas coe Ww. ashington, Dec: 2 t 


mittee ee released a: 'sixe 
Page report concluding that: Mr*: 3 
William Casey is “not unfit” 

} to hold office as director of 


* Bur the en on his bask 
ness and legal affairs, which" 
took four months to complete, -- 
is far from flattering and says’ 
Mr . Casey was “at minimum a 
j inattentive to detail” particus.., 
Jarly in, making his. financial By 


Only ‘one of the 15 meinbers 
of the intelligence committee, 
Senator Joseph Biden,..Demo- 
crat. from. - Delaware,:;-voted 
against _ adopting wthe. report, : 
but other Democrats, including +. 
Senator Walter’ Huddleston OFS Fen shel 
Kentucky and Senator Patrick™ S eaatite® :% July, 
Leahy. -of . Vermont; were "29,1981 statement that no basis 
sharply - critical . of the- <CIA :has -been found for concluding 
‘director. ~ ‘that Mr Casey is unfit to hold 
Senator ~“Huddleston - paid’ .. office. as Director’, of Central 
there was enough evidence for’. ;Intelligence? eee : 
President Reagan to agk-“Mr : The«. "new reriticisms “6E. Mr 
Casey, the. President’s election : . Casey come ‘at-a time:when. -the 
campaign manager, to resign, + White House“has been put: in 
and Senator Leahy said the “an embarrassing Position as a 
report was.“ damning him with. result of inquiries -into. gifts 
faint"praise ”. received ‘and “+financial, dis- 
‘Even Senator. Siserison closures made- by: Richard 
Schmitt, Republican for New Allen, - the - National. Security 
Mexico, said: “It is safe to <Adviser.: es 
say the whole situation is not: :) Mr Allen. ‘is .on Voluntary 
flattering.” ‘ Jeave~ of: absence. 
The intelligence committee: “cleared yesterday. 
was concerned that Mr Casey wrongdoing in “receiving $1,000 
has an insufficient appreciation from _Japanese journalists, but 
of the need to provide informa. the Justice Department ‘is .con- 
tion on his financial assets to’ tinuing to look into gifts cof 
congress but concludes: watches and a mistake “the 
“Having reviewed the facts revealed he made in: making 
obtained in the course of its his financial disclosure on ‘take 
four-month investigation, the ing ‘office. Bats = ; 


een eee nt a 
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a 
oe] 


| clients, 
' Del.) dissented from the 15- -mem=— 


’ quiry. Biden said flatly that hethad * 
Jost confidence in Casey becatise of :. 


nn 


* contradictions.”!.2 5. if 


Meee 


Tete 


Concern over whether he will keap .*tion. . 
- Congress fully Informed of, all U: S. ses 
Intelligence activities, °° |: 


- cused on Lhe conclusion that he was = 
“not unfit, He sald the report: turned”, 

; up “nothing which reflects on the e 
: integrity, the businésa practices’ and &: 
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Sac eas a ets ne ee ee pee ee eS a oe a Hees ee . 


BY RONALD, a ae Row; Fines Seal inpite. 


Casey S Record Raises Concern on Panel, 


4 WAS SHINGT( ON—The Senate In- page report that Casey's omissions . “he was involved and he ‘names “of 
‘telligence Committee, while finding. “in ‘the disclosure’ formé which he. “More than 70 cllents te had 3 repre- 
‘that William J. Casey Is not unfit to ~ first filed with it and with the Office - _Sented in the last five years, 


head the CIA, nevertheless said “of Government Ethics and con- *-"" , The undisclosed clients 


included 


Wednesday that his record raises! Oey dcpaplened the, investiga. : , two foreign. governments, Korea 


Concluding a four- month rivesti-” 


"Citing the CHA director's Pires to’ 
which he was involved ane us tenet keep it fully informed of all intel- 
Be -5 Te. -*Jigence activities,: the _committee 


7 


Only Sen. JosephR. “Biden Ik ‘(} Dp. paid its ‘concerned that Mr. Casey. “year list, - 
understand the Pope ange it places 
on this obligation. - : 

"The: :report said Casey’: $ “original 
written -Tesponses to the’ cominit - 
ztee’s: questionnaire ,when it. first: 
_ tok up his i homination last January. 
dinitted‘ at least. nifié investments. 
7; valued : .at amore than: $250,000: and. 


ber committee's report:on its in 


his “omissions,. malsstatements, an 


Casey issued a ‘statement ha To: 


the ethical: standards in: ‘Which: I jnumber of “Corporations or ‘ounda 
have always taken pride.’ weg wae 
"The committee sald i i rved, four pe lawauits in. hig 


"ys 


ee Ae 
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erved over the last two years be- 
ause this ‘was ‘the inférmation 
‘ ‘sought by the Office of Government. 
nif. Ethics. He said he had failed to note | 
“that the committee ae a five; 


a: The report Be Casey" 3 taieeen: 

; tation of Indonesia in 1976 raised 

he question of whether he should 

ave registered as a foreign agent 

vith the Justice Depar tment. . 

' The committee launched-its\in-: 

estigation last July after Max Hus | : 
‘gel, Casey’s choice for the key CIA: 

sper ‘of deputy. director f3 ir operds’ 

:tions,’was accused by two former 

usiness associates of i improper, and: 

ossibly illegal; business. practices,’ 

‘Hugel, a New: ‘Hampshire importér: 
“with” ng ‘intelligence / background, +) 

denied the allegations br but resigned. 2 


10} and Indonesia,. and a yovernment- 
; The cominlitesi is concerned that. 3 controlled. oil. compan:’, Pertamina | 
his pattern suggests an insufficient *| « Of Indonesia. The committee said it. 


appreciation; of the obligation’ to’.  aecepted Casey's explanation th 
“pation of Casey, the committee said * * provide complete and accurate ine re che a given: ed list of ellen oe 


he “was at minimum inattentive. to :,; formation to the oversight. commit- 
” detail,” ‘particularly ‘in failing-‘ tos oe . tees of the i Congress,” the report 
‘ make required disclostires of in- = 

. vestments, - liablities, lawsuits: -in oe 


faery 
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a APPEAR 


By JOSEPH VOLZ: |" :. | 


Washington (News Bureau}-The 
Senate Intelligence Committee scolded 
CiA Director William J. Casey yester- 
day for being “inattentive to detail” 
because he forgot to tell the panel 
about $250,000. in investments and 
$500,000 in debts in his financial disclo- 
sure statement. : : “a 

The committee, closing its investiga. 
tion of Casey’s sornetimes controver- 
sial business activities before he took 
over the Central Intelligence Agency, 
decided that despite his forgetfulness, 
‘the former New York lawyer is a 
suitable CIA director. : 

For all practical purposes, the In- 
telligence Committee’s investigation of | 
Casey ended last July when the panel, | 
in a statement by Chairman Barry | 
Goldwater (R-Ariz), pronounced him 
“not unfit” for his job. But a small 
committee investigative staff, headed 
by a former CIA official, spent the 
following four months tying up loose! 
ends in the Casey probe, reaching thei 
Same conclusion yesterday. - : 

Only Sen. Joseph Biden’ (D-Det}} 
continued to-express doubts about) 
Casey, charging the CIA director hadi 
“displayed a. consistent pattern of! 
omissions,. misstatements. and contra; 
dictions...and has lost my confidence.” 

AMONG THE-Intelligence Commit- 
tee’s findings in the Casey case: 

“ © His answers to a committee finan- 
cial disclosure questionnaire during 
his confirmation hearings last January 
were “deficient in several respects...| 
(He) omitted at least nine investments 
valued at more than a quarter of al 
million dollars and debts of nearly half! 
a million dollars.” Rae ee 

- @ Casey ‘also failed to 


1 
| 
t 
' 


disclose that 


vieky Coke Pad ant ste 
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5. 


William Casey—rapped on biz deals. | 
he served on the boards of directors of 
“a number” of corporations and found-| 
ations nor did he mention that he wasi 
involved in four civil lawsuits. Among! 
‘the legal clients he did not disclose: 
were the governments of South Korea, 


and Indonesia, the report said ! 


e His representation of Indonesia in 
1976 raised a question of whether he! 
should have registered as a. foreign! 


agent. Sen. Daniel Patrick Moynihan{ 
(D-N.Y)), acting chairman of the Intelli-! 
gence Committee in the absence of the: 
ailing Goldwater, said the Justice De- | 
partment would be-asked for a ruling | 
on this point, gees, es | 
' Summing up, the committee said it: 


STAT 
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ON PAGE_#-j2 3 December 1981 


“Not Bad, eh?" 
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Che shadow over Casey - 


CIA Director William J. Casey 
apparently isn’t violating a law by 
refusing to place his personal stock 
holdings in a blind trust during his 
‘tenure as the nation’s chief in- 
telligence official. But he certainly 
seems to be flying in the face of 


government regulations that dis-° 
courage federal employees from cre- - 


ating the “appearance of using pub- 
lic office for private gain.” 
Casey and his wife reportedly 
own stock valued at up to $3.4 mii- 
lion in 27 corporations with overseas 
operations. Among these _invest- 


ments is $250,000 worth of stock-in - 


an oi company with substantial in- 


terests in the Persian Gulf sheik- 


dom of Abu Dhabi. 

The director of central in- 
telligence can hardly monitor devel- 
opments in the Persian Gulf with- 
out reading some highly classified 
intelligence on Abu Dhabi’s oil re- 
Serves, political] stability, and other 
factors bearing directly on the value 

of his stock. : 
“\. Similar inside information af- 


a 
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fecting most or all of Mr. Casey’: 
other investments in companies 


with foreign operations is no doubr: | 
‘available to him on a routine basis. 
This is not to suggest William - 


Casey buys and sells stock based on 
what he learns as head of the CIA. 
That would be illegal, and there is 
no évidence that Director Casey has 
used his public office for private 
gain. Pa oe 

Nevertheless, the temptation 


and the opportunity to do so re-- 


mains, as does the appearance of a 
substantial-conflict of interest. 
Casey can-remove that. tempta- 
tion, together with the appearance 
of impropriety, by doing as his most 
recent predecessors did; namely, 
pace his personal investments in a 


lind trust administered withoutin- -: 


terference by an independent 
agent. This is precisely what Presi- 


dent Reagan, Vice President Bush, | 


Secretary of State Haig, and Treas- 
ury Secretary Regan have done. 
Casey ought to hold himself to no 
less a standard. 
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068 


tereaes 


FOR PUBLIC AFFAIRS STAFF 

PROGRAM Eyewitness News STATION WOVM TY 

DATE December 2, 1981 6:00 PM city Washingtcn, DC 
SUBJECT The Casey Investigation 


GORDON PETERSON: After a four month investigaticn the 


the Senate Intelligence Committee today released a report on CIA 
Director William Casey's activities. The reports says notting was 
found to indicate Casey should be fired, but there was cri-icism 


of some of Casey's actions. 
Eyewitness News correspondent kent Jarrell repor’s. 


KENT JARRELL: The committee report said no basis has 
been found for concluding that Mr. Casey is unfit to hold office 


as Director of Central Intelligence. The committee also said 
Casey's appointment of Max Hugel as CIA Deputy Director was a 
mistake. Huge! resigned in July after allegations of illejal 


stock trading. 


The committee said Casey was fnattentive to detail 
because of omissions on questionaires submitted to the Senite. 
The committee said some $250,000 of investments and $500,000 in 
debts and liabilities were not originally mentioned by Casey. 
Also lteft out, four civil suits Casey had been involved in, and 
the names of more than 70 clients Casey represented in private 
practice, and the fact that Casey once represented the govarnments 
of Korea and Indonesia. 


Senators said the Indonesia case has been passed on to 
the Justice Department because Casey never even registered as a 
foreign agent, which may have been required by law. 


A ranking Republican on the committee today said the 
committee's investigation is now finished. 


OFFICES IN: WASHINGTON D.C. @ NEWYORK ® LOSANGELES © CHICAGO e@ DETROIT @ AND OTHER PRINCIPAL CITIES 
Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130001-2 


Material supplied by Radio TV Reports, Inc. may be used for file ond reference pummoses only. it may not be reproduced, sod or publicly demonstrated or exhibited. 


eg ana ar ntnsammeii 5 en ete eri eter 


Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130001-2 


= Dies 


SENATOR JOHN CHAFEEE: To say that we're looking 
over Mr. Casey's shoulder every time he writes a check, since he's 
been in the government, is ridiculous. Wetre not going to do it. 


JARRELL: Democrats said the report was an example of 
damning with faint praise, and urged the President to consider 
firing Casey. 


SENATOR PATRICK LEAHY: An intelligence agency ultimate- 
ly is as good as its credibility, and its credibility is going to 
be affected by the feelings, really, of the Oversight Committees 
in the Congress. And right now the actions of Mr. Casey are -- 
is hurting that credibility. 


JARRELL: Only one senator, a Democrat, voted against 
the report. 


SENATOR JOSEPH BIDEN: As a consequence of omissions, 
mis-statements, walking the ragged edge on so many points in so 
many places. Mr. Casey has lost my confidence and consequently 
| couldn't in good conscience sign off and suggest that he was 
not unfit to continue to serve. 


JARRELL: Casey, in a statement today, said he is happy 
that nothing came out that reflects on his integrity or ethics. 
And he said he hopes to continue to be able to work with the 
Intelligence Committee. But that relationship will be strained. 
As one senator put it today, Casey's assertions now witl be met 
with skepticism. 


‘Kent Jarrell, Eyewitness News, Capito! Hill. 
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FOR PUBLIC AFFAIRS STAFF 

PROGRAM Live Line STATION WRC Radio 

DATE December 2, 1981 7:43 AM civ Washington, DC 
SUBJECT Casey Investigation 


KEN ALVORD: A four month investigation by the Senate 
intelligence Committee into the business dealings and disclosure 
practices of CIA Director William Casey apparently going to come 
to a conclusion today with a short report coming out. 


On the Live Line fs one of the members of that committee, 
‘Senator Patrick Leahy, Democrat of Vermonth. Good morning Senator. 


SENATOR PATRICK LEAHY: Good morning. 


ALVORD: What should we took for or read into the report 
which the committee will issue? 


SEN. LEAHY: Well, the committee goes into a number 
of the allegations that were raised, details what we've done To 
answer them then gives our answers. It's final conclusfon is 
probably the interesting part. A majority of the committee have 
voted that they do not flnd Mr. Casey unfit. Many feel that is 
not the most ringing endorsement that one might receive. 


ALVORD: | was going to ask you about that wording, 
finding him not unfit to serve as Director of the Central Intelli- 
gence Agency. it almost -- it almost sounds like the committee Is 


trying to say something but not saying it. 


SEN. LEAHY: Well, there was -- there was quite a bit of 
debate on that. There were not an awful lot of people arguing for 
a stronger endorsement. 


| did not sign that part of the report myself. I felt 
that the determination of whether he's fit or unfit to serve is 
really appropriate to be made only be the President at this point. 
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-2? — 
He has been confirmed. That's the only time the- Senate got a 
chance, really, to vote on the question of fitness and they did 


vote to confirm him. 


ALVORD: ALL right. And Senator, there's also a section 


in there says -~ well, that apparently, | don't know if this Is jin 
the report in these words, but saying that, reflecting on his 
attentiveness to details in his personal [tife. Now what does 


That come down to? 


SEN. LEAHY: (t's reatiy a question of business dealings 
in the past. Mr. Casey has a4 habit of filing ane financial report 
and then when questioned about it says, oh, by the way, { forgot 
to add this, and on and on like that. 


That is the kind of inattentiveness that does not 
inspire an enormous amount of confidence in those of us who have 
to rely on the CIA director being well aware of intricate details | 
in thousands of items. 


ALVORO: But on balance, Senator, {| guess it's safe To 
say that in terms of the investigation, he's off the hook. 


SEN. LEAHY: 1 think that that's -- | Think that The 
Republican majortty on the Intelligence Committee feel that way 
and that's the way It's going to be. 


ALVORD: AT! right. That's Senator Patrick Leahy. 
Thanks for joining us Senator. 


“SEN. LEAHY: Thank you. 
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WILL: AM J. CASEY 
.. probe lasted four months 


Casey Found 
‘Not Untit | 
‘0 Serve” a 


By George Lardner Jr. 
Washington Post Statt Weir > 

‘The. Senate Intelligence 
Commnitiee~ concluded:-” ita - 
prolonged investigation . of | 
CIA Director. William ~ dy: 
Casey yesierday with a slen- ; 
der report that members-said | 
faults him for inattention. tor, 
- detail but finds no. cause to 4 
call for his ouster: 0. 4 
The ‘report. whichsisless 
than 10 pages. long,- ~will not 
he released until icdaxy-after | 
Casey has nad a chance to ; 
review it. : 
_ “It’s safe to say the whol 
situation is mot very flatter 
“ing,” Sen. Harrison Ho} 
Schmitt (R-N.ML) told ve 
porters after ‘an’ "executive 
session yesterday afternoon.  *. 
“But you can ’t come to the: 

_ conclusion that he is unfit to. 
serve... Ljust wish he. was 
> more. attentive to: details.im. 


his personal life.” ‘Approved For Rel 


i 
| 
| 
| 


THE WASHINGTON POST 
2 December 198] — 


According to several sen- 
ators, the bottom line of the 
report is’ this negatively 
phrased finding that Casey is 
not “unfit to serve” as direc- 
tor of the Central Intelli- 

ence Azency. ” 

The investigation, which 
‘lasted four months, delved 
primarily into: Casey's busi- 
ness dealings and his failure 

_ to disclose various aspects of 
. them in the financial reports 
he made to the Senate when’ 


he was nominated. CIA: director... 
ere were omissions,”- * Schmi tte 
eau “I’m convinced they were inad= 
Yertent, but there were omissions.”.. + 
? Several committee’ Demccrats 
were lags sympathetic. Serti-Walterz 
D. Huddleston (D-Ky.) said, | “Myr 
personal conclusion is thatihe has-j 
not been that inattentive, that it-has~ 
been by design, ‘maybe... L false. that. 
“as a question.” cers va 
“# Huddleston said ie also inode 
: the. report, which the committee ac 
-¢epted in place of a. Jongeriand mores: 
detailed — version,” egtill & contains; 
“enough evidence for President Rea> : 


gan to conclude that it might not be 
-in the best interests of ‘the CIA to: 
keeoC Casey ons Jaas5 papa e 
“ft "The hall is’ back in the: nS 


‘dent’s court,” Huddlestan* told re=: 
“porters. “It’s his appointee: I-would’ 
think that. an. administration: thatq! 
te said- much about. strefigthening | 
intelligence ought to- give: *ponsider-{! 
“ation to whether. it ought to contin-: 
-ue” with Casey in charge. tate te 
-+Sen. Patrick J. Leahy (DOVE) said 
“that “with one.or two exceptions” on- 
“the committee “certainly people were: 


_ not pawing over one. another to sup-~ : 
por Mr, Casay pussies oe 
~~. Leahy. said he personally felt that | 


fot inquiry) were-a heele of z a lot. 
‘more serious ~ than,..the. - questions | 
‘raised about [Reagan’s ‘ national Se- , 
curity adviser Richard V.] Allen.”=::-;| 
“"\fAllen came under Justice Depart! 
“ment investigation for his-receipt of, 
"$1,000 tendered by’a Japanese mag- 
‘ezine last January following a_brief | | 
-interview at the White House. with. 


cE LOA Ue SRR ea 
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¥Leahy said "he was “more coa-4 
-comed about allegations that Cas asey § 
hed misled potential i investors In a! 
defunct -agribusiness— firm’ and -his * 
failure to list. all tae:sources of In- 4 
come. required”. under Senate rules + 
for presidential appointees subject to 
confirmation: Leahy said some com- | 
niittee members no-longer had ¢ any “ 
confidence in Casey’3 credibility.“ 3” 
"+ Schmitt, however, said that part"! 4 
of the problem liet itt what hercalléd 4 
f the - ‘ethics-in- government environ- 
ement” that lawmakers have creat ted | 
dim recent years. “We have made it 
funbelievably complex,” he said. 


= “The main thing we found i is. that: | | 
the was not attentive to.detail in his. | 
zown business matters,” Schmitt said-: ° 

#But he argued tha: this should not.” 
*be held against Casey in his capacity-, 
‘as: CIA: director anymore: than the |. 
fact that * ‘you don’t: make: your bed! . 
cin-the, morning-areans you're not: 


“going to keep a.ciean ss at bbe 


soffice.” CaP Rees 


oS At the ‘CIA Ss Schmitt, inant az 
“Casey has. improved. morale end “ ist 
-demonstrating his fitness every day? | 
sin. the intelligence field. The New . 
sMexico Republican: gaid. there was ° 
‘no. question,in his mind that Reagan | 
‘would keep Casey othe job.= ie 


at 
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NEW YORK TIMES 


PANEL FINDS CASEY Sissi orsrvesciea 
NOT UNSTT FOR SUE emer oe 


But “whole Situation is Not. No Diseents Expecoos | 
- Flattering,’ Senator Says. ws disgeons from the committew’s 
Of intelligence Director; p- 


ByJUDTTHMILLER 
Speckel te The Mew York Thos Hafaanainpe cbs daneelatnae said in an 


od Eaalineots Ge ctiet fer paying insafft- | eonchestons froes terdal 
cient attention to Government financial =e 


dy inquiry 
disclosure requirements, “ta "Tbe report 8 epectd to be comcioe, 
“It’s safe to say that | Six Singieepaced pages, according to 
var the whole siroe- i - ene Senate official. It is expected to rote 


: Patrick Moyniban, 
Demoerat of New York, who is acting 


chalrans OL ee pipe said txey toe 
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Casey found | 
‘not unfit’ 


iorun CIA | 


Washington (AP)—The Senate Intelli-- 
gence Cornmittee agreed yesterday that 
its four-month investigation had found 
that William J. Casey is not unfit to serve 
as CIA director, but it nevertheless criti- 
cized some of his private business prac- 
tices, Senator Harrison Schmitt (R, N.M.) 
said. 

The committee finished, but. did not re- 
lease, a cautiously worded 5. to 10-page 
report after two days of difficult negotia- 
tions behind closed doors. Senator Joseph 
Biden (D, Del.) said, however, he would: 
dissent from the committee's basic con-! 
clusion about Mr. Casey's fitness to contin- 
ue as CIA director. 

One Senate source, who asked not to be 
named, said another Democrat, Senator. 
Patrick Leahy of Vermont, had decided to’ 

sign the committee’s investigative find- 
ings but not its conelusion about Mr. ' 
Casey’s fitness to serve, arguing that that 
was for President Reagan to decide, 

Mr. Schmitt said, “Our basic conclusion: 
is that he was not unfit to serve, but: it’s. 
safe to say the whole Situation is not flat-: 
tering. There were omissions in his re-- 
ports” to the Senate committee. 

Mr. Schmitt said he was convinced that’ 
inadvertent errors caused Mr. Casey to. 
have to file amendments to his disclosures: 
to the committee last January about his 
past business clients. “We just wish he was | 
more meticulous in his private. (business): 
life,” Mr. Schmitt said. { 

But Senaator Walter D. Huddleston (D,- | 
Ky.) said he believed the committee’s re- | 
port could be read two ways. Mr. Huddles- : 
ton said Mr. Casey’s errors could be- | 


viewed a3 ordinary. mistakes or “‘you.can. 
take ar attitude that there is a definite . 
pattern of not being candid with the com-. : 
mittee. There is enough in the-report for- 
the president to consider. . .whether it is ; 
in the best interests [of the country for Mr. — 
Casey] to continue as director.” : 
After the committee’s second two-hour | 
closed meeting in two days, Senator Dan- | 
iel Patrick Moynihan (D, N.Y.), the acting : 
chairman, announced that the panel would 
issue a report on its four-month investiga- : 
tion today. i 
Mr. Moynihan declined to discuss the 
contents, but did say it would not com-: 
ment on Mr. Casey’s decision not to put his | 
stock portfolio in a blind trust while he 
heads the CLA. “That was not a subject as- 
signed to this inquiry,” Mr. Moynihan said. 
Nevertheless, it was learn 


Mr. Casey, who has broad access to the 
government’s secret data on international 
economic developments, broke. with the 
practice of his two predecessors at the 
CIA in keeping control of his stocks. Mr. | 
Casey and his wife own stock worth at 
least $1.8 million and perhaps more than 
$3.4 million in-27 corporations with major 
foreign operations. 


It could not be learned if the final re- 
port adopted criticisms of Mr. Casey pro- 
posed by the panel’s special Democratic 
counsel, Irvin Nathan. 

One senator, who asked not to be iden- 
tified, had said Mr. Nathan’s report “ques- 
tions Casey’s credibility.” 

Mr. Moynihan added that as far as he 
knew there would be no dissenting views 
or additional comments by individual 
senators in the report. 

In an interview, Mr. Biden said later, 
however, that he would issue a statement | 
after the committee report was released, 
disagreeing with its basic conclusion. _ 

“I have a very different view from my 


colleagues on this matter,’ Mr. Biden 
said, “The issue is not whether Bill Casey 
committed crimes, but whether he has my 
confidence and the confidence of the com- 
mittee.” : 

Mr. Biden said he had no quarrel with : 
the panel’s investigative work or with its: 
findings in specific cases it studied, but | 
rather he disagreed “with what conclu-! 
sions you draw from that. It’s not because | 
I think there’s a smoking gun or he com-; | 
mitted any crime. It goes to confidence.” | 

The committee started looking at Mr. : 
Casey’s business practices after it became | 
public in July that two federal court deci- | 
sions had criticized his role in Multiponics, 
Inc., an unsuccessful New Orleans farm: 
ing venture. ‘ 

A federal appellate court ruled that 
Mr. Casey and other directors managed ; 


. the firrn in a pattern of self-interest, driv-' 


ing it deep into debt. A federal district! 
judge ruled that Mr. Casey and other di-. 
rectors knowingly misled investors in the 
firm, but that judge has agreed to give Mr.: 
Casey an opportunity to prove in court 
that he was not at fauit. i 

The panel also. examined Mr. ‘Casey's | 
appointment of Max Hugel, a New Hamp- ‘ 
shire sewing machine importer with no in- - 
telligence background, to head the agen- i 
cy’s clandestine services. Mr. Hugel re- : 
signed last summer after denying charges . 
of business improprieties leveled by two. 
former partners. 
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é : * * + é 
William Casey isn’t unfit. to serve as CIA 
director, a Senate panel investigation con- 
cluded, Sen. Harrison Schmidt (R., N.M.) 
confirmed the findings of.the four-month 
probe by the Senate Intelligence Committee, 
but said a report due today does criticize |; 
some of Casey's business practices. . 

* * * » 
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EEE ELECTRONICS focuses on 
the intelligence community this 
aA: Editorial Director Harry V. 
Martin conducted an extensive inves- 


ane into the various agencies of - 


the intelligence community, with par- 
ticular emphasis on the Central Intel- 
ligence ‘Agency and the Defense Intel- 


ligence Agency. Billions of dollars are . 


being spent by the American spy mis- 
sion on state-of-the-art electronics. 
So sophisticated is the U.S. electron- 


ics intelligence equipment that inter- _ 


national experts all agree that the 
U.S. has a far superior intelligence- 


; gathering mechanism—far more su- . 


erior than the KGB operates. Martin 
traces the transition of the CtA and its 


sister ag encies in the electronics mar- ‘- 


ket through the dark days of Water- 


-- gate toa “newfound trust on Capitol 


Hill, and the organizational pattern of 
the intelligence comrounity. 


Staff Editor Eric Rajah, concen- 


trated on the field of cryptography 
and its vital fonction i in both military 


- history of cryptography and its im 
_ pact on today’s security conscientious 


-the system works, how it is applied 
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CIRO NICS 


and civilian intelligence collection and 
security. Rajah, former editor of 
Asian Defence Journal, explores the 


data communications networks, Ho 
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